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ONE HOUR A WEEK 





ONEY is so bound up with every- 
thing that goes to make for contentment 


ind happiness in life that the head of 
the house—YO| must give serious thought t 
the protection and increase of your invested 
funds. It is a duty you owe to your family; 
in obligation, too, to yourself. 


It is not enough to invest and re-invest yout 


surplus. You must watch it. Changes are con- 
stantly occurring, and the only way you can 
keep track of them is by reading a publication 


I 


ike | HI | INAN( \l \WVor! 


Make up ur mind to devote one ur a 
week to a caretul reading of THe FINANCIAI 
WorLp, and see how your knowledge of finan- 

You may know someone who also 


\ WEEK to THe Financtart Wor.tp 





cial matters will increase! As that increases 
your investments will in consequence be mort 
wisely made and your holdings enhance in 
value. With the same invested capital you will 
1utomatically be a much richer man 


THe FINANcIAL WorLp is the investment 
school-master of thousands of people. It gives 
them the financial facts of the world; it advises 
and guides them. It is as truly indispensabl 
to the business man in his business as to the 
investor in his private funds; and equally so 
to the professional trader. It is always calling 
its readers’ attention to something new and in 
teresting and profitable. The tyro can under- 
stand it; the veteran learn from it. 


should be devoting that precious‘ and profitable ONE HOUR 
SEND US HIS ADDRESS TODAY! 
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United States and its possessi 
Canada, $11.00 a year; 


Entered as seeormd elass matter onan 
under the Aet of March 3, 1879. 


s, Mexico and Cuba, $10.00 a year. 
reign Countries, $12.00 a year. 
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Viewpoint’”’ 








HE SECURITIES 

MARKET has for sev- 
eral months been broadening 
out, accentuating the sound 
basis for a better market. 
Interesting financial hap- 
penings are anticipated the 
early part of this year. 
There are certain sugges- 
tions for timely purchases in 
the Current Issue of the 

“Financial Viewpoint’’ 

To have your name placed on 
our mailing list, write imme- 
diately for Viewpoint No. 
S-724, which will be sent to- 
gether with a Special Article 
on “$100 and $500 Bond Sug- 
gestions.” 
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BUILDING YOUR INCOME 


Step by step, you can build up a sub- 
stantial income. Buy a few shares of 
stock at a time, as favorable opportuni- 
ties present themselves. 

And you will find our trustworthy in- 
vestment service of great assistance. 
We have facilities for purchasing Odd 
Lots of stock, and all listed or unlisted 
stocks and bonds. 

Write for our selected list of 
current investment opportunities. 
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eens Rn yr 


wants to enlarge his ac- 2 


quaintance among  inves- ~ 
tors. In order to reach the largest ee Ly 
number of investors at a minimum Is W 
cost, he must direct his efforts to | 


those who are in a position to 
respond. 

Your advertising in this publica- 
tion will help your sales staff con- 
vince the very men you are most 
anxious to sell. Why not let The 


Financial World carry your sales ‘The 
message regularly to those who INANCIAL ORLD 
actually buy securities 


Write Advertising - Department Member Audit Bureau of Circulations 
For Further Particulars. 29 Broadway New York 
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“The 1 nor World ¥ was anes to diffuse the truth about “investments, 
|| this attitude, and will co 
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has constantly maintainec 
ntinue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 
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World’s Premier Paper Producer 


Setting Aside Last Year’s Earnings As Unavoidable, International Paper 
Possesses Proved Value In Actual Assets 


YNICAL traders and persons whose 
C patience and enthusiasms are of the 

effervescent variety, perhaps will 
view with disapproval the results which 
the INTERNATIONAL PAPER CoMPANY were 
able to show from their operations of the 
past year. One must admit that they were 
far from being inspirational. It is diffi- 
cult to confine to its proper location in the 
perspective that remarkable actual surplus 
available for the common stock at the 
lose of 1920, which was equal to $60 a 
share for the common stock. 

But it is as unreasonable to condemn 
the company because of its deficit for 
last year, as com- 
pared with the large 
profits of the previ- 
ous year, as it would 
be to seek arbitrar- 
ily to project the 
results for 1921 into 
' 1922. 


ve Dh 


F Good business fre- 
quently hides many 
sins. And poor earn- 
ings statements fre- 
= quently blind 










Curtis Mill on the Hudson Where 


By GEORGE B. FARRELL 


those who read them to what lies back of 
and in front of them. Just as a year of 
exceptionally profitable sales may be the 
glamour that conceals that which is inim- 
ical to the interest of the security owner, 
so, quite often, does a poor earnings state- 
ment obscure facts which, if viewed dis- 
passionately, might afford encouragement. 


It must be admitted that, on the fate, 
the statement of earnings by INTERNA- 
TIONAL PApER for eleven months of 1920 
was a disappointment. 


But was there a reason? 


For more than two months of last year 
the mills of the company were tied up by 
a strike. Operations for the other eight 
months were hampered by reason of that 
sixty odd days of inactivity. Strikes are 
costly. They result in a certain amount of 
disorganization. This company could not 
have been expected to escape the effects 
any more than any other company. 


Then there were questions of inventory, 
and of depreciation. Last year’s deficit was 
occasioned, or was made up of inventory 
deduction to a large extent. 


observations as to 


Those are a few 
cause for the effect. 


It seems to the writer that it would be 
a good plan for investors to weigh these 
matters carefully. It might be well to 
suspend definite judgment until we have 
examined the company for the purpose of 
finding out: 


1. What is the INTERNATIONAL PAPER 
Company, what does it own and what does 
it produce? 


2. What has the company earned, not 
in one year, but in a period of years, and 
is that showing of earnings a fair basis of 
estimate of the average future earmng 
power? 


NECESSARY UNIT 


The writer is assuming that the reader 
will be interested more in such a broad 
consideration of the subject under review, 
than in lamentations regarding last year’s 
disappointments. 


It is important that we ascertain if the 
company is a well-established organiza- 
tion, if it is a necessary unit in our pro- 
ductive life and not a fad whose gross 
receipts are dependent upon the life of a 
style of the moment. 


About a quarter of a century ago nine- 
teen paper and pulp companies that were 





Pulp Wood Was First Used in 


America 


























distributed over the New England states 
and New York State, were brought to- 
gether through the efforts of WiLLiAM A. 
RUSSELL, who, upon the completion of the 
consolidation, became first president of the 
organization that assumed its corporate 
existence under the cognomen of the In- 
TERNATIONAL PAPER Company. 

To 1884 the wood-pulp industry has been 


restrained by reason of certain patent 


restrictions. 3ut, once these were re- 
moved, the industry began to expand. In 
the following decade it went through the 
growing-pain period of development. Am- 
bition and capital slowly began to turn 
attention to it. That progress, with its 
apparent possibilities, gave rise to the idea 
that found expression in the creation of 
the INTERNATIONAL Paper Company. 


Earnings of the new consolidation for 


a number of years were not such as to 
attract very widespread attention. There 
were all sorts of factors which operated to 
produce that state of affairs. They need 
not be gone into. It will be sufficient to 
mention them and then to come to the 
moment in 1913 when the situation marked 
a climax in the affairs of the company. 
The directors decided that what th 
(Concluded on page 172) 


French Finance and Banking 


A Discussion of Its Progrzss Towards Recovery 


By MARC DE VALETTE 


Chief, Economics de la Banque de France 





HE purpose of — 
this article is to e- 
give a_ correct 
statement of the 
financial situation at 
the present moment in 
France, and to show | 
what 
been made toward re- 
covery in the first 

three years of peace. 


progress has 


that such _ progress 
may be a matter oi 
wonder for the | 
genuine students of 
economic matters who 
really know to what 
extent 


| 
I sincerely believe || 
| 
| 


ruins have 











France, at the time of writing, francs 
24,600,000,000, which appear in the balance 
sheet of the Bank of France under the 
head of “Avances a 1’Etat.” 
2.—External Debt. It amounts at the 
present time, in round figures, to francs 
32,700,000,000, the two principal creditors 
being the United States Government 
(francs 16,500,000,000), and the British 
Government (francs 13,195,000,000), ex- 


clusive of private creditors in both latter 





countries. The balance is owed to the 
following countries: Japan, 336 million 
francs; Argentina, 145 million francs: 


Holland, 115 millions; Norway, 59 mil- 
lions; Spain, 564 millions; 
millions; Switzerland, 136 
Uruguay, 80 millions. 


Sweden, 70 
millions; 


All these figures 








been accumulated in 
France, to what 
tent the 
producing, of saving, 


ex- 
capacity of 


of paying taxes, have 
been reduced by the 
war; to 
the physical 
moral capacity of 
suffering has been 
strained; in brief, to 
what extent France 
has been disorganized by 
Great War. Avs, 
not want my mind to be biased by 
partiality—which might be excused 
in the case of a Frenchman speak- 
ing of his country—I shall limit 
my statements to a few facts and 
figures. It was, however, necessary 
to say, at the outset, that nobody 


what extent 
and 











the 
however, I do 








The Bank of France 


HEN Napoleon sought to provide for the 


French nation a_ banking 


of Alexander Hamilton. 


will be of special interest to Americans. 
accompanying discussion was exclusively prepared 
for “The Financial World” by the bank’s chief 


economist. 


system 
would assure to the people an enduring financial 
structure he is said to have read first the writings 
He then gave to the 
Bank of France its charter, founding the institu- If 
tion upon the fundamentals of Hamilton’s idea. 
The present status of French banking, therefore, 


are taken at the par 
of exchange, but 
would be much 
higher at the current 
rates of exchange. 

We may therefore 
summarize the 
French public debt 
as in Table 1 here- 
with, 


that 


the reader 
wants to do justice 
to France in her 
present situation he 
will bear in mind 
that, instead of 
owing francs 32,700,- 
000,000 of external 
debt, France was, 
before the war (to- 


The 











gether with Great 





may possibly understand and pro- 
nounce a fair judgment on the financial 
and economic situation in France, except in 
the light of the war devastations, which 
only few people imagine. 


PUBLIC DEBT, 1914-1921 


1.—IJnternal Debt. The French consoli- 
dated debt was, in July, 1914, rather less 
than francs 28,000,000,000; in 1921 it 
amounts to francs 221,000,000 (exclusive 
of External Debt, which will be given in 
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detail a little further). The floating debt, 
which, by definition, is always changing, 
varies between francs 60 and 65,000,000,000, 
mostly in the form of Bons de la Defense 
Nationale, corresponding more or less to 
your Certificates of Indebtedness. ThiS 
floating debt is at one, two, three, six, nine 
and (at most) 12 months’ maturity, ex- 
cept for a very limited amount of 
Treasury Bonds of two years’ duration. 
Finally, the state owes to the Bank of 


Britain), the world’s 
banker, and had in fact lent money abroad 
up to 60-70 millions of francs, consider- 
able part of which is now entirely lost 
(the Russian debt, for one instance), or 
refunded (most of the American securi- 
ties, as another instance). 


THE FRENCH BUDGET 


The French Budget of public income 
and expenditure, which, in the last year 
before the war, amounted to francs 6,- 
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FRENCH PUBLIC DEBT 
TABLE I. 
(In millions of francs) 
Francs 
ONSOUGRTAG . sions ienwans 221,000,000 
ER RT RI 62,500,000 
\dv. by Bank of France.. 24,600,000 
Ext. Debt (at par): ...0ise- 32,700,000 
Grane POG 656.5 seem 340,800,000 














(00,000,000, will reach a total, for 1922, of 
francs 23,000,000,000. The present Minister 
of Finance has planned to cover the ex- 
penditure in the manner as in Table No. 2. 


From these figures it will be seen that 
the taxes have already been trebled since 
1914, and that the budget proper is, or will 
be, shortly balanced. In order to appre- 
ciate this resu‘t it must clearly be under- 
siood that France has not yet recovered 
her producing capacity and her taxing 
capacity in so far as her richest provinces, 
especially as regards manufacturing and 
industrial articles, are still in the process 
of reconstruction. 


[ have mentioned only the budget 
proper; that is to say, the normal or re- 
current budget of public income and ex- 
penditure. But there is, of course, another 


source of expenditure—for reconstruction. 


It would not be fair 


and credit been stopped, but there has 
been a gradual deflation which, under the 
very special circumstances obtaining in 
France, must be considered as a high 
achievement. Table number 3 shows the 
amount of Banknotes in circulation at the 
mentioned dates. 


SAVINGS LOAN 


In the year 1920, (the figures for 1921 
are not yet fully available, but those for 
1920 will serve my present purpose as 
well), the French were able to lend to 
the State, out of their savings, the follow- 
ing amounts: ibsinaiie 


National Defense Bonds (net). .13,986,000,000 
Ordinary Treasury Bonds...... 49,000,000 
National Defence “Obligations’’. 492,000,000 
Credit National “Obligations”.. 4,646,000,000 
National 5 per cent. Loan, 1920. 7,704,000,000 
National 6 per cent. Loan, 1920. 9,100,000,000 


Total (fresh money).......... 35,977 ,000,000 

During the same year, the amount de- 
rived from taxation and various sources, 
other than loans, was as follows: 


Francs. 
Direct taxation and “assimilated 

GI ica oho os 0s ea eae ew enteicn 757,000,000 
Indirect taxation and State Mon- 

INE 5 ion tev dh cara swe eco oats a 12,059,203,800 
Tax on war profits............. 2,893,095,000 
UGA BPOMOOIEE occcsieccccicvesce 144,131,200 
BUMGEy TOSCO .cc cc vccc cctcecs 583,888,000 
Liquidation of War stocks..... 1,649,572,000 

a Sab eeanacues it aes aes 17,587,390,000 


If we add together these two classes 
of Revenue, it will be seen that the total 
receipts for the year amounted to, francs, 
53,564,000,000. I believe that nothing else 


frozen commercial bills, for which a mora- 
torium had been granted by a law at the 
beginning of the war. At the latter date, 
or shortly after, these commercial bills 
which were granted the privilege of a 
moratorium amounted to 4,476,000,000 
francs. The following table shows the 


gradual reduction of this important item ° 


in the accounts of the Bank of France. 
In Millions 


Year of Francs 
TOPEHORE Lidwcswciadnoacsees 4,476,000 
DICE S ris « ccwsnseisearnae 3,477,700 
WR BCE) 2oisciccce vincvececew ss 1,838.700 
1916. “ 3 ee ee 1,341,700 
gaz. “ 7. | 5 cee Pe es 1,142,200 
1918, “ ia: id este in mawimsre 1,028,600 
1919, “ DE a aie the chaln i tilet ioriae 626,400 
1920, “ sida arahiaThdietwensia ds 409.500 
)\ 4 le Sie ive caad wala 62,300 


I have had the privilege of talking pri- 
vately with some American Financiers and 
I may sincerely state that they were all 
of them struck by these two facts: 

1. That no more fiat money was now 
being issued in France; 

2. That the people could save and lend 
so much money to the State for repara- 
tions, (I must ask to be excused for lay- 
ing emphasis again on that point), whilst 
they could also find all the money neces- 
sary for business purposes, and current 
expenses. 


REVIVAL OF TRADE 
The foreign trade returns of France 
will in themselves afford an indication of 
the extent to which 








to include these — 





temporary expenses 
in the normal and 
annual outlay. . 
There is no nation 
in the world which 
could balance a 
budget in such cir- 
cumstances. The 
world knows that 
the expenses for 
reconstruction have 
finally to be paid 








Ordinary receipts, from taxation, etc 
ps ee eee ee 
Increased customs receipts (new scale ) 
Increased yield, from income tax..............06- 
Liquidation of War Stocks, etc 


MEETING EXPENDITURES 
TABLE 2 


etree e se Oe 6 eo 4 DS 
i ae 


ee 


reconstruction has 
proceeded, and the 
progress towards 
recovery so far. 


Francs | The export figures 
17,500,000,000 | must be read, in 
2.000,000,000 | Pr: in re 
that they apply to 

1,000,000,000 a country in which 
2,000,000,000 the richest indus- 
500,006,000 trial area and 


the manufacturing 











by Germany. The 
French had believed and hoped that they 
would be paid sooner or later. In that 
case it was right to open a special account 
(Reparations), which was not to be in- 
cluded in the normal budget. But even if 
Germany does not pay, and there are 
strong probabilities that she will not pay, 
the devastated areas must be reconstructed, 
and the French have decided that they 
shall be reconstructed, whatever the diffi- 
culties, by lending their money to the 
state; that is to say, by working hard, and 
y saving. Their savings have been up to 
now the only source which has provided 
the required funds: Ordinary expendi- 
ture is now fully, or very nearly, balanced 
by ordinary public income. 


MONEY AND CIRCULATION 


That all the money borrowed by the 
rovernment for reparations (and only for 
reparations, as I have tried to show) 

mes out of the savings of the people 

evidenced by the fact that, since the 
beginning of the gigantic task of recon- 
truction, not only has inflation of money 
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is a better proof of the vitality and virtue 
of saving of the French people. 

I must add here that between Septem- 
ber 30, 1920, and March 31, 1921, the 
French External Debt which, at the for- 
mer date, stood at 35,328,000,000 francs, 
had been reduced, at the latter date, to 
32,723,000,000 francs. The Americans will 
certainly remember that the portion of the 
joint Anglo-French loan of $500,000,000, 
issued in the United States at the begin- 
ning of the war, (the portion of France 
being half that amount), was refunded in 
September, 1920. In fact, $100,000,000 
were refunded by the means of a new loan 
for that amount, ‘but $150,000,000 were 
actually refunded by France, in gold or 
exchange at the average rate of francs, 
14.96 for one dollar (instead of francs 
5.18 at par). 


PAYING OFF PRE-WAR DEBTS 

I must also add that another cause 
of pressure which made itself felt during 
all the war, and after the war, up to the 
present time, has been the gradual paying 
off of the so-called effets prorogés, or 


plant had been re- 
~ cently devastated. 
The following is interesting: 
Januarvy—March 


Imports 1921 1920 1919 
in thousands of francs 
Ce ee 1,188 2,571 1,814 


Raw materials.....2,691 4,292 2,696 
Manufact’d goods..1,460 2,514 1,833 








| re iS 9,377 6,343 
Exports 
| oS ae 524 416 119 
Raw materials....1,294 1,072 165 
Manufact’d goods.3,341 2,797 782 
Parcel Post....... 309 221 115 
TORAL «ccs e0s0 5 A68 4,508 1,181 


Excess of exports +129 —4,871 —5,162 
In her present situation France exports 














BANK NOTE CIRCULATION 
TABLE 3 
In Millions 
of Francs 
December 4, 1919...... 37.756.300 
November 4, 1920...... 39,645,900 
May. 12. 192) .......00es 38,741,700 
Lc ey ee 37,667,100 
December 8, 1921...... 36,666,300 
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more goods (at least for more value of 


The excess of 
exports began in the first quarter of 1921, 
that is to say, a little over two years after 
the Armistice. 


goods) than she imports. 


This fact again was em- 
phasized to me by American financiers, 
as marking the turning point in the finan- 
cial and generally in the economical his- 
tory of France after the war. 


SELF-PRODUCER 


After all 
be forgotten that France is a_ self-con- 


has been said, it must not 


tained country, that is to say, a country 
which produces all, or nearly all, the neces- 
saries of life. From the agricultural point 
of view, the facts may be best summar- 
ized by one such sentence that I have heard 
many a time from the lips of distinguished 
Americans: “] traveled north 
west in 


have and 


south, east and France, and it 





seems to me that your country is a garden 
of plenty and abundance.” 


From the industrial and manufacturing 
point of view France is more than paying 
her way; she can sell abroad, and does 
begin to sell abroad, a large excess of her 
production over her consummation. The 
industrial development of France is ren- 
dered possible by the fact that she pro- 
duces now about the half of the coal 
which she requires. Half of the coal is 
enough only by a half, but other natural 
riches of the soil largely compensate the 
deficit. This is not true of Italy or Spain, 
for instance, which produce no, or very 
little coal, and have not the same fertility 
of land as France. 


What, then, is required by France for 
becoming once again a really rich coun- 
try? Time is the only thing required. 
France owes much to the United States 
and to England, but it is a fact that she 





cannot pay these debts now. If only thes 
debts are consolidated, she will pay them 
with interest, in time, by hard work and 
by saving. There is no social unrest 

political trouble, no labor agitation i: 
France. The people of France only want 
to work in order to live freely and pay 
what they owe. We ask for no cancella- 
tion of Debt. But time is for us an im 
portant factor. We ask the Americans, 
especially the Americans, to give us time 


FRENCH SYSTEM 


I must close this discussion with some 
remarks concerning the French Banks. At 
the basis of the whole system there is the 
Bank of France, as the Federal Reserve 
Banks in America, are at the basis of 
American Banking. In other words, the 
Bank of France is the Bank of Banks. 
At the beginning of the war, such impor- 

(Concluded on page 176) 


Hints for the Income Builder 


Money May Be Drug On Market Until Spring Which Spells Real 
Opportunity for the Investor 


By SAMUEL KEITH 














ANKERS 
B aver that 


between 


now and spring, all | 
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the rest is not like- American 
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the money that has 
been 
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withdrawn 
New York 
soon will reappear. 

Assuming that 
the bankers know 
what they are talk- 
ing about, and that 
they are telling 





A great many investors hold the conviction that, if the securities 
they hold have depreciated below the price paid for them, in order 
to average and protect their position, it is necessary to purchase | 
more of the same securities. 


chasing other stocks with a better outlook the same ends can be 
served in every respect. 


This is a mistaken notion. 


Then, too, it frequently happens that ex- 
change of stocks is the surest way to profit in the long run—occa- 
sional switches of stocks into others of more attractive position. 


president of the 
| company, who was 
quoted some 
months ago in THE 
By pur- FINANCIAL Wok b, 
American Smelting 
will be in a posi- 
tion to begin mak- 
ing quite a satis- 
factory showing oi 














what they know, it 

is not unlikely then that there will be some 
reductions before long in the yields on 
preferred stocks. I do not pretend to know 
what the speculator is thinking about, but 
it seems pretty certain that the long-headed 
investor is not great deal of 
thought to the out-and-out speculative type 
of security just now. 


giving a 


It, therefore, seems an opportune mo- 
ment for the investor to go over his hold- 
ings of securities for the purpose of “weed- 
ing out” or strengthening his position. 

I notice that, in the record of sales for 
the day preceding the time of writing, 
which was Saturday, January 21, U. S. 


Industrial Alcohol preferred was quoted at 
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92. The stock pays a 7% cumulative divi- 


dend, which means that it affords an in- 
come return of 7.61%.. In view of the 
present 5% money rate, that is an attrac- 
tive yield. 

Generally speaking, Alcohol may be re- 
garded, so far as the preferred stock is 
concerned, as a good investment. I be- 
lieve that some of the rating agencies give 
it quite a high standing; a higher invest- 
ment rating than Amercan Smelting & Re- 
fining preferred, for example. I do not 
know the reason, but I presume that it is 
because the former is a security of a com- 
pany which is producing, while the latter 
belongs to a company where there has been 


earnings by next 
June, and the last 
half of the year should be very good. 
As the market usually reflects improve- 
ment, and also anticipates marked change 
in earnings, it is not unlikely that Smelt 
ing will come in for very good market 
improvement before long. 
Alcohol 
sirable. 

I also note that Liggett & Meyers 7% 
cumulative preferred is quoted around 11! 
or on a basis to yield 6.36%. The compan 
i3 in a comparatively strong statistical po 
‘sition, and its financial standing is high. But 
American Woolen preferred, which als 
pays 7% cumulative dividends, appears t 

(Concluded on page 174) 
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Delaware & Hudson, Last Year, Gave a Good Account of Itself; Earning 
Power Seems Firmly Enough Established to Justify a Good Rating For 
the Stock at Around Par; Bonds Are High Grade and Well Protected. 


A Well Protected Investment 


Dividend Record, Efficiency of Management and Operation; and Traffic 
Statistics Recommend This Railroad 


HE 1921 chart for DeELAwarE & 
7 Hupson tells a favorable story. It 

means that the road last year was 
able to earn better than 11% for its com- 
mon stock. The greater portion of the 
year showed earnings running well above 
what would figure out at 6% on property 
value, computed upon the basis of monthly 
proportions. 





Since 1906 the 





road has paid 9% | 
on its stock, and 
there does not seem 
to be any reason 
for doubting its 
ability to continue 
that rate indefinite- 
ly. From the date 
of the company’s 
organization in 
1826 to the end of 


A BUILDER 
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decade, an in- 


average train load 
and 60% increase 
in number of tons 
carried per 


security values of 
the Delaware & 
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By WARREN LORIMER 


requirements of the outstanding stock. 
The road, by the way, or the DELAWARE 
& Hupson Company, is one of the oldest 
transportation machines in the country. 
Originally organized as a canal building 
enterprise, it was transformed into a rail- 
road in 1829 when the first locomotive to 
be placed on rails on this continent passed 
over the tracks of the company. Finally, 
about fifty years ago the company be- 
gan the acquisition of different rail- 
roads, either by outright purchase of 
stock, or by means of leases. The com- 
pany now operates 910 miles of road be- 
tween Wilkes-Barre and Canada, and 
controls 220 miles of railway in the 
Dominion, affording the company en- 
trance into Montreal. 
Anthracite coal forms the great bulk 
of the company’s traffic, and a large 
amount of bituminous coal also is trans- 


60%, it is demonstrating ability as a 
builder of the sort that adds to the in- 
trinsic value of securities. 


MARGIN OF PROFIT 


In addition, the management was able 
materially to reduce the train miles per 
mile of road, which is something that 
tells in more ways than one. It means 
less wear and tear, and it widens the mar- 
gin of profit. In 1911, the train miles 
per ton was 6,368. In 


was down to 5,576. 


1920 the figure 
Just what that reduc- 
tion in train mileage meant is illustrated 
by the gain in the 
mile. 


revenue per train 

We come now to the question of main- 
tenance. The showing so far indicates a 
high degree of efficiency in operation. In 
order to attain it, the management could 





not have been anything but careful and 
ey Hudson Co. ma ; : : ; 
1918, 234 cash divi- | ported. The company owns large and provident in the important item of main- 
dends have been all very rich coal deposits and has an an- tenance expenditures. 
paid to stockhold- aia = When the fed- 
ers, the total being JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV eral officials, other- 





$130,000,000. In 
other words, there 
distrib- 
uted in cash divi- 
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dends an amount 
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Administration, as- 


wise the 


control of 
DELAWARE & Hup- 
SON, they found the 


sumed 





equal to more than 


twice the present 


road in prime con- 


dition. Officials of 





amount of author- 
ized common stock. 
If there is any 





defect in connection 








the company as- 





serted in their re- 








port for 1920 that, 
although the fed- 























with this property, 

is in réspect to the tentative valuation 
used to compute 544% on appraised value. 
The company has entered a strong protest 
to the use of the tentative figures sub- 
mitted by the Interstate Commerce Com- 
mission. Such a property value would not 
permit a net operating income, taken at 
6%, which would much more than cover 
fixed interest charges. 


RATE NOT IN DANGER 


It is probable that the valuation figures 
ill be revised upward, however. It is 
not believed that a charge of over-capi- 
talization could be sustained against the 
mpany. The writer therefore would not 
old the present showing of possible earn- 
gs, for the company’s equity, against the 
tock. It is not believed that the present 
% rate is in any way endangered. 
DELAWARE & HupDSON is in a fortunate 
sition in that it has large outside sources 
income with which to meet and cover, 
ith a balance to the good, the dividend 
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‘ in 1920, 842 tons. 


eral administration 





nual average production of about 8,000,- 
000 tons. 

Outside interests also include trolley 
lines running north from Albany. These, 
however, have not proved profitable of 
late. 

The management of the road has been 
considered highly efficient, as the record 
for upbuilding of traffic justifies. In 
1911 the company had a freight traffic 
density of 2,974,404 tons. In 1916 the 
density total was 3,833,864 tons. In 
1920 the figure was increased to 4,692,- 
261, which was the record high in the 
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above chart 100 is | ‘ ; 
their tenure in 


|taken to represent 


| quirement at six 
|per cent. on prop- 


| therefore, 





command of the 
property, the road 


each month’s re- 


, was returned in an 
erty valuation. It 


will be observed, | 
that) 
Delaware & Hud- 

son has made aj} 
record for the| 
eleven months | 
that averages well | 
above the require- | 
ment mark. | 


impaired physical 
condition. I do not 
propose to go into 
a discussion calcu- 
lated to dispute the 
allegation. But it 
is a subject upon 
which the 





writer 








decade. The figures for average reve- 
nue train load are equally impressive. In 
1911 they showed 467 tons carried, and 
And in 1911 the aver- 
age revenue per train miles was $3.18; in 
1920, $7.73. 

When a railroad in a decade is able 
to increase its average train load by over 
80%, and at the same time to increase 


its number of tons carried one mile by 


has certain mental 
reservations influenced by his own opinion 

The railroad executives, since the as- 
sumption of federal control, have been 
between.the devil and a very opaque sea 
The writer has been unable to find much 
i: the statistics to substantiate the claim 
oi a sadly rundown condition at the termi- 
nation of federal control. He also cannot 
find in the commodity or wage statistic: 
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anything to justify much of the high 
maintenance expenditures for 1920. It was 
to be expected that, with the rise in ma- 
terial costs and in wages, the maintenance 
bill would be increased. 


But, suppose that we let that phase of 
the subject rest. We find that in 1911 the 
DeLawarE & Hupson was spending for 
maintenance at the rate of $3,651 per mile; 
the mileage including all first track and 
one-half of other tracks. In 1916, a year 
in which the traffic volume was high, the 
road spent at the rate of $4,289 per mile. 
In 1920, expenditures totaled $13,625. 











PRICE RANGE 1911-21 
Common. ist & ref. 4s. 
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PAR, ssa oye 174% 159%, 100% 97% 
| 175% 162 99% 9744 
| 167 147% 99% 9342 
An. waseeee 159%, 138% 97% 9042 
| er 154144 138144 974% 89% 
RUER. sxewscn 156 148% 99% 96% 
tk a 151% 8&7 99%, 85 
or 119% 100 88% 79 
| RR es crcr 116 914% 8% %8 
ee: sswehe 108 838% 814% 67 
BRP ovewnen 110%, +90 871%, 74%3 























In other words, maintenance expendi- 
tures in 1920 were quadruple those in 1911, 
and they were around $3,000 greater than 
‘in 1918, under federal control. 


NO UNDER MAINTENANCE 


Those expenditures compare quite favor- 
ably with those of other roads in the sare 
class. It is admitted that a company with 
the heavy traffic carried by DELAwaRE & 
Hupson must keep its roadbed in a high 
condition of improvement or upkeep. But 
it does not seem likely that the increase 
in costs and wages, and the neglect of fed- 
eral control, necessitated the increase in 
1920. Nor does it seem that the indicated 
maintenance expenditures for last year of 
around $11,600 per mile, were necessitated 
by conditions obtaining. Traffic volume 
was lighter than in the previous year, 


ye ™ 


152 


The New Delaware and Hudson Building, Albany, N. Y. 


wages were lower, and the cost of material 
and supplies were lower. Certainly there 
was not, as some railroad officials declare, 
any under-maintenance last year. 


As to what normal maintenance expendi- 
tures for the company should be, in view 
of the manner in which it is able to add 
to its traffic density, it would be unfair 
to take the figures prior to 1915 as a basis. 
By taking those since 1915, and by making 
allowance for changes in wages and in 
costs of materials, a normal per mile ex- 
penditure would be in the neighborhood of 
$8,500 per mile. 


Such a normal expenditure should enable 
the road to make a very satisfactory show- 
ing for earnings this year, even though 
traffic volume does not gain so very much 
over last year. That it will be much 
larger, however, seems to be a foregone 
conclusion. 


REPORT PROFITS 


As for last year’s showing of net earn- 
ings, the writer regards it as worthy of 
congratulation that the management was 
able, under the distressing conditions pre- 
vailing in the first half of 1921, to show a 
net surplus of something like $2,679,000, 
which compares with a deficit for the cor- 
responding period of the previous year of 
$927,000. 


It has been stated that the indicated earn- 
ing power for 1921 showing dividends 
earned with a safe margin, and the possi- 
ble earnings for the current year running 
better than 11%, puts the road in the ciass 
of strong going concerns. Therefore the 
stock at around par should be considered 
a safe investment with fairly attractive 
possibilities. 


As stated previously, the one adverse 
point is the unsatisfactory investment val- 
nation which, it is believed, will be cor- 
rected to the benefit of stockholders. I 
repeat, there does not seem to be any rea- 
son at all for doubtng the ability of the 
company to keep the dividend record estab- 
lished in 1906 clean. 


The bonds of the company are well pro- 
tected. The refunding 4s appear to be in 
attractive position, although their yield to 
maturity at current price levels is not par- 

ticularly high. As an investment, 
however, they are to be commended. 
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Where Traffic Comes From 














Burlington Upkeep 


Estimate C. B. & Q. Program at 
$30,000,000 

A Wall Street authority estimated that 
the betterment program planned on the 
property of the Chicago, Burlington and 
Quincy Railroad in 1922 will require an 
outlay of $30,000,000. Of that amount 
$13,956,750 is for roadbed and structures, 
$15,380,500 for equipment and $800,000 for 


a new spur line. 


PROVISIONS OF ISSUE 


It is for these purposes that the $30,- 
000,000 bonds, authorized by the Inter- 
state Commerce Commission, are to be 
sold. The mortgage under which the 
bonds are to be issued has a provision 
limiting the amount outstanding. At no 
time shall it exceed three times the par 
value of outstanding capital stock, after 
including outstanding prior debt and 
deducting therefrom bonds reserved to 
retire such debt. The mortgage reserves 
$178,414,000 of the new bonds to retire a 
like amount of “prior debt” bonds. 


REIMBURSEMENTS 


For expenditures which the Burling- 
ton made during the five year period from 
February 1, 1916, to February 31, 1921, 
and which were properly chargeable to 
Property account, but not yet capitalized, 
the road will be reimbursed by $73,000,000 
of the mortgage bonds. Of the total! $30,- 
000,000 will be sold at not less than 93, 
with sale expense to be no greater than 
3% per cent. additional. 
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United States of World—F inancially 


New York, Paris, London, Berlin, Rome, Tokio, Capitals of Nations But One 
in Commercial Interest; No Business Boundaries to Cause War 


Congress in December contained 

this declaration when speaking 
of world conditions: “Our tasks would be 
less difficult if we had only ourselves to 
consider, but so much of the world was 
involved (in the world war), the dis- 
ordered conditions are so well nigh uni- 
versal, that no permanent readjustments 
can be effected without consideration of 
our inescapable relationship to world af- 
fairs in finance and trade.” 


PP coneress HARDING’sS message to 


Lioyp GEorcE, RAYMOND PoINCARE and 
the German Premier, whoever he may be 
at this time, could say the same with the 
same fervor and truth. The responsibility 
of every nation worthy the name for the 
readjustment of affairs is based ines- 
capably on the general relationship to 
“world affairs in finance and trade.” The 
two, finance and trade, are, of course, in- 
seperable. 


WATCHING GENOA 


Will rectification be accomplished at Ge- 
noa? Will the representatives there 
broaden their thought sufficiently to legis- 
late for the world? I knew Harvey, who 
will sit there for the United States; I knew 
him when he was an opportunist editor, 
have seen him broaden, assume freedom 
from patronization, attain independence of 
thought, boost the Princeton President and 
try to take the credit for making him 
President of the United States from 
Bryan; have seen him strong enough to 
repudiate Wixson, the nation’s President, 
change politics and—be rewarded with the 
Ambassadorship to the Court of St. 
James’! Is Harvey strong enough to 
battle for an ideal? I think he is—now. 
Watch him. There is the real opportunity 
for world unity. Let the delegates con- 
sider: 


Before the world war, and that seems 
a time far longer than the calendar tells, 
for it was a world epoch that has passed 
into the darksome years of other things, 
other interests, other viewpoints: before 
that war New York was the United 
States; London, England or rather, Great 
Britain; Berlin, Germany and that meant 
something at that time and still does; 
Paris, France. ‘Today these cities are so 
closely related commercially that the na- 
tional proclivities, national prejudices, na- 
tional interests are actually merged into 
one common interest with the pride of 
nationality either in the back ground or 
sunk into the channel of inconsequential- 
ity. This will seem an extreme character- 
ization to the provincial, but to the man 
of affairs it is no exaggeration. PRESIDENT 
HarpInc realizes this. 


By VERNON FAIRFAX 


nations used to be the peculiar property 
of the international socialist, I believe he 
was called, the proletariat who railed 
against classes and preached the abolition 
of all class lines, while in his councils 
planning for the rule of one class, his 
own, in the world. We have not exactly 
stolen his idea. We have immensely 
improved upon it. It came, in the war, 
among the armies, and waxed strong and 
compelling and impelling when the peace 
of Versailles became an accomplished fact 








President Warren G. Harding 


“Our tasks would be less 
difficult if we had only our- 
selves to consider, but so 
much of the world was in- 
volved (in the world war), 
the disordered conditions 
are so well-nigh universal, 
that no permanent readjust- 
ments can be effected with- 
out consideration of our in- 
escapable relationship to 
world affairs in finance and 
trade.” 











so far as documentary evidence was con- 
cerned. .For so tremendous was the am- 
algamation of national interests against 
the Teutonic effort at world control, that 
the men of the world forgot to speak in 
terms of nationality per se and became 
imbued with the idea of internationality. 


The rushing together of these forces, 
formerly held in leash behind jealously 
guarded borders, broke these barriers 
down for good and aye. The confraternity 
on the fields of conflict brought about a 
stability of unity in divisibility that could 
not be nullified by the cessation of open 
conflict against a common enemy. But the 
fraternity in the field was continued in a 
sense on the Rhine frontier and again 
whenever the Allies found it necessary 


The feeling of oneness in the world ofto enforce a decree or uphold a mandate 
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by force of arms. This common interest 
has extended beyond what the most ex- 
treme idealist could have wished for in 
so short a space of time. 


The international idea has revolution- 
ized the old world idea of cut-throat com- 
petition. It is actually hard for the Sen- 
ators at Washington to get down to a 
sensible handling of the new tariff bill. 
It is only when some perfervid patriotic 
member whispers the story of Germany’s 
activity in business throughout the earth 
that the bill gets a jolt forward or a high 
tax bill is passed. “We be brethren” is 
the feeling at Washington, and it was 
difficult to believe there that BriAND was 
not of Oklahoma and Batrour of Albany, 
next door neighbor of the BARNsEs. We 
see the same class of people daily who 
sit in the disarmament conference. We 
rub elbows with them in ‘our streets, 
shops, in the hotels, at the resorts. There 
is no use trying to blind ourselves to the 
fact that we are an amalgamated national- 
ity, with tentacles reaching into every 
nation of the world. And what is said of 
the United States applies with equal truth 
to Great Britain, France, and Germany. 


BETTER FEELING 


Business men in New York City, Rio 
Janeiro, London, and in other cities, face 
a financial confusion worse confounded 
the moment they reach out for the world 
business all have a right to share in. The 
rates of exchange with their frequent 
fluctuations make trade today an arduous 
matter. Credits are uncertain quantities. 
Collections are occasions for technical- 
ities never before experienced and never 
so doubtful. There is no elasticity, or you 
might say there never was so much un- 
controlable elasticity. We are longing for 
a better feeling which would be but a 
corrollary to our political understanding, 
almost oneness. 


“For we be brethren!” 


Then why not the one system of finance 
for the world, so that international busi- 
ness may be conducted in the same spirit 
we fulfill our political obligations under 
the new dispensation. 


BriAnp left inocculated with the Amer- 
ican idea. Too bad he couldn’t have re- 
mained in power. Great men of other 
nations visiting us get the feeling that 
they belong to us and we feel that they 
are of our country. And when we cross 
the seas there is the feeling of con- 
sanguinity heretofore either repressed or 
not in our category of emotions. It is so 
all along the lines of human endeavor. 
Lioyp GeorcE is half American in thought 
openly expressed. And he acts like one in 
all his goings in the earth. Had he come to 
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this country as tentatively planned—well, 
he is extremely dramatic. And his vision 
of a League of Nations? Is it only a vision 
to enliven the retirement of Wutson? 


The American people are _ visiting 
Europe and the rest of the world in 
droves. The number will increase as the 
months slip by. If the business man goes 
abroad intent on trade he is confronted 
with a financial confusion bewildering. 
Now, suppose, at Genoa they should be 
big enough to establish an international 
bank, at the service of all the peoples of 
the world with no fluctuating money val- 
ues, with the medium of exchange the 


same for New Zealand as for China, and 
for Japan as for Armenia, France, Eng- 
land, Germany, South Africa, and the 
United States of America. Every seeming 
difficulty would be removed. The world’s 
soiled financial linen would be washed and 
hanging on the line for all to see. It 
would be ironed into the smoothness of 
harmony, then without wrinkle, crease or 
blemish of any kind. 

“For we be brethren!” 

Let this sink deep into the heart of 
every individual,—_man, woman and self- 
conscious child in every nation under the 
Allied aegis: They are all veterans of 


the world war. They are entitled to a 
Loyal Legion of their own. They suffered 
in thier way with the men in the field. 
They also died because of the horrors of 
the great conflict, and they paid to put the 
armies in the field, and without this pay- 
ment there could have been no armies and 
hence, no war. Unite this thought power 
in the nations into jone representative 
body, to control the finances of the world, 
of all the peoples of the earth, by all the 
peoples of the earth; for all the peoples 
of all the earth; a league in name, in 
potential fact. Therein is disarmament, 
therein is perpetual peace! 


The Foreign Situation in Review 


Directed and Edited by EDSON READE 


A Foreign Curiosity 
The Investors’ Guide Offers Alluring 
Proposition 

LTHOUGH the United States many 

years ago legally banned lotteries it 
has not completely closed its doors to for- 
eign gamblers of this nature, if the mails 
can be used freely by a Belgium concern, 
which calls itself Tur INTERNATIONAL 
BANK For ImMporTS AND Exports, situated 
at Brussels. This so called bank, and 
Tue FrnancraL Wortp is not satisfied 
that it represents the typical conservative 
Belgian banker, issues a fortnightly “In- 
vestor’s Guide,” entirely devoted to de- 
scribing the opportunities presented to 
investors by the purchase of foreign pre- 
mium bonds. These bonds are known as 
issues on which annually large prizes are 
given, and for which the bond holders 
draw. But that prospect is not alone a 
sufficient inducement in the opinion of 
this “bank” to tempt American investors, 
for they are also told that with exchange 
again at par there is an opportunity for a 
double profit through the increase in 
market value of foreign bonds. 


INVESTIGATE FIRST 


It is well here to say, a precaution that 
is advisable for the investor to pay par- 
ticular attention to is that any American 
who might be tempted by this “ Investors’ 
Guide” should first write to the Bureau 
of Foreign and Domestic Commerce at 
Washington for the special bulletin it 
issued warning investors against the lure 
of depreciated exchange upon which so 
many foreign bonds are sold on the argu- 
ment that when a turn comes the advance 
in exchange will mean 100 to 1000% 
profits. It tells them in simple language 
that interest and principal paid by foreign 
bonds is in the currency of the country in 
which they are issued, hence it is not 
worth any more than its actual purchas- 
ing power in American money. 


Investors in such circumstances might 
as well buy the currency itself, for they 
are asked to pay much higher for the 
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bonds. An illustration of that fact is 
given in the city of Warsaw bonds for 
which a price of $20 is asked, although 
the same amount of currency in which it 
is payable can be bought outright for $3. 
While the Bureau does not mention the 








FOREIGN GOVERNMENT 


Approx. 

Rate Due Price Yield 
Argentine ...... = | 1923 98 8.16 
Belgium ....... 6 1925 95144 7.66 
Belgium+........ 74% 1945 107144 8.12 
PBIIGE Ko nose nas 8 1941 10644 9.09 
Bergen, City of.. 8 1946 106%, +=7.40 
OS ee 5 1926 974% 5.72 
CADORER § sscceses 1931 98 5.26 
DPANON  svsvenes 5144 1929 9814 5.75 
fe a te. 8 1926 100%, 8.10 
[PRLS oa bemwcus 8 1941 102 8.32 
LUE ck usieeenee 8 1946 101 8.36 
Christiana, C of. 8 1945 107144 7.81 
Copenhagen, C of 54% 1944 89 6.45 
Dan CM L A&B. 8 1946 107 7.34 
Denmark ...... 8 1945 108 7.29 
ke. a eee 7, 1941 9454 8.04 
BEROOE .. onsnsnew 1945 10014, 8.89 
French Cities ... 6 1934 8414, 7.94 
Japanese Ster 1st 444 1925 87% 8.45 
Japanese Ster 2d 44%, 1925 86% 8.28 
Japanese Ster .. 4 1931 73144 T.97 
NOEWRY § pcssecs 6 1923 100 6.00 
NOPWEY = nswecss 8 1940 109% =7.08 
Queensland .... 7 1941 1065, 6.81 
Sao Paulo ....... 8 1936 102% 7.76 
ere 1939 96 6.38 
Switzerland .... 5% 1929 wy 5§.95 
Switzerland ... 8 1940 113 6.69 
United King .... 54% 1922 (100% 65.11 
United King .... 5% 1929 100% 5.46 
United King .... 54% 1937 981% 5.64 
area 8 1941 10444 7.55 
Zurich, City of.. 8 1945 108% «(7.24 





+Payable at 115. x at 107%. 


* at 110. ++ at 
101. ** at 105. 








bond by name THE FINANCIAL Wor tp is 
quite satisfied this reference applies to the 
get rich scheme of Story & Co. of New 
York, which it has described in its 
columns from time to time. 


The style and the structure of The In- 
vestors’ Guide invites the suspicion that 
it is the handiwork of Americans abroad, 
acquainted with the gambling instincts of 
our people or some international bankers 
with a sporting spirit, for they do not 
talk in the conservative style to which 


the conservative banker is accustomed by 
training. 


For instance, as an example, we cite 
this extract from the Guide lifted from a 
paragraph devoted to Belgian Premium 
Bonds: “Belgium, like France and other 
Continental countries, wisely appeals to 
the thrifty and the sporting instincts of 
the people and offers premium bonds on 
attractive lines. Some day a British Chan- 
cellor may by accident get a brain wave 
and follow suit.” Then the paragraph 
continues to speak of the opportunity to 
win a million franc prize. 


The above flamboyant language is so 
uncharacteristic of the banker that it in- 
dicts the proposition in the opinion of an 
intelligent investor. He would want to 
know first who are the people behind the 
proposition. Further, the circularizing of 
this Guide through the mails is an invasion 
of our Federal laws. 


Belgium should prevent further mailing 
of the Guide as an act of courtesy to the 


American Government. 
* *k x 


Steel of Canada 
Believe Dividends Earned With Small 
Surplus to Spare 
The expected statement of operations 
for the year ended December 31, 1921, 
ot Steel of Canada, will.show earnings 
sufficient to meet dividend requirements 
with addition to surplus, according to the 
best estimates that it is possible to make 
in advance. 


In view of the decided depression in 
the industry last year, it would not have 
been surprising had the company been 


. forced to call upon its surplus in order to 


meet dividends. But if we go back to 
1920 we find that at the close of that year 
much the same feeling prevailed, and 
when the report finally made its appear- 
ance it was found that an addition of no 
less than 545,663 had been made to sur- 
plus, bringing the total of the item to 
(Concluded on page 177) 
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() ee nor of NortTHERN PaAciFic 


are more optimistic regarding the 

outlook for their company now 
than they have been for some time. In 
the gossip of the Street, in the past week, 
the road was favorably spoken of, and the 
stock in the first trading was inclined to 
evidence a strong undertone. 


No matter what may have been the 
statistical showing of this railroad in the 
past two years, there can be no gainsaying 
the fact that the company’s bonds have a 
high standing, and that while there are 
certain elements of uncertainty regarding 
the stock, at the same time it would be 
most unwise to take a definite stand 
against it. There are many factors to 
be taken into consideration which might 
justify a more optimistic attitude regard- 
ing the future. 


AWAIT DEVELOPMENTS 


The Northwest at the present time is 
not in a particularly prosperous condition, 
and it is that section of the country upon 
which the road is dependent as a source 
of revenues. Of course definite conclu- 
sions must await actual developments, but 
there seems to be some promise of revival 
in the consumption of lumber and coal 
that may have a materially beneficial ef- 
fect upon the earnings of this company. 


Generally speaking, it is not believed 
that the actuaf conditions of the farmers 
of the Northwest is quite as bad as it is 
pictured. Naturally wheat is at the foun- 
dation of the prosperity of the communi- 
ties served by NorTHERN Paciric, and 
statistics show that so important is the 
influence of this commodity, the pros- 
perity of NorTHERN Paciric rises and 
falls in proportion with the rise and fall 
in the value of the wheat crop. 


NorTHERN PaciFic cannot be looked 
upon as a bargain, and in all probability 
present holders will have to exercise pa- 
tience. The showing at 6% for last year 
was rather poor. The company suc- 
ceeded in earning its full monthly quota 
with a small margin to spare in only one 
month, that being October. There was 
some marked improvement in earnings in 
August and September, but November 
showed another decline. However, the 
net revenues for the eleven months of last 
year were some $4,000,000 above the net 
for the corresponding period in the pre- 
vious year. It is noteworthy that net for 
the last November was $2,317,271, as com- 
pared with $877,497 of a deficit for the 
same month in the previous year. 


There is this to be said before proceed- 
ing further: If in 1922 NortHERN Paciric 
can recapture only one-half of what it 
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lost, by reason of last year’s business de- 
pression, there should not be any doubt 
about its ability to show an operating in- 
come for 1922, sufficiently large to permit 
the company to maintain the 7% rate on 
its stock, without any difficulty whatso- 
ever. 


During the first half of 1921 the com- 
pany earned only $1,009,752 net before 
taxes, but that showing could by no means 
be considered as a basis for estimating 
the earning power of the road. It is be- 
lieved that business conditions have 
changed for the better, and this change 
should bring a substantial volume of ad- 














Prices and Dividends 
Div. 
High Low Paid 
PRMD «clerics: seiataidiceets 88% 61% 7 
BON inccnna ste wes 95% 66% 7 
I ava y w.oraidie. wise DB% TW q 
pA ea eee 105 81% 7 
Wt inks 110% #875 Y 
RMD oetceet cowcde 118% 108 7 
MN ie res Sac ice cia 118% 99% 7 
RN aie w crccw'aroiae ciexee 118%, 965 7 
Wy Shkdatecrevouse 12254 101% 7 
iTS ds See = Siemee 131%, 115% 7 
TE. es Sinete watinas 187% 112% 7 
PNR No Suerte sya He soe 1455 111% 7 
BN viewer ce Rois ciwiate 159% 133% 7, 
ON Sieciciecewedeales 157% 116% 7 
NE © Sactrcete sists werssats 189%, 100% 7 
Ro alia wish matden 232% 179% ‘ S 
ene ee 216144 165 7 
REE, 6066 S.aawicceco ei — — 6% 
NT serene ieeros vere -- — q 
visi sdk tcmewese oo ~- 545 
SOP aise Sate aie os 700 77% 4 
*Private sales were reported as 
high as $1,000 a share. Shorts set- 
tled at $150. 
we held by Northern Securities 





























ditional traffic to NorrHerN Paciric. It 
would be foolish to attempt to project 
last year’s operations into the future. The 
road unfortunately, as has been suggested, 
has been subjected, rot alone to the diffi- 
culties and problems which confronted 
railroads in general, but to an unusually 
severe depression which has been pre- 
vailing in the territory it serves, and 
operating to stultify the purchasing pow- 
er of this community. However, on July 
1 last, a substantial reduction in wages 
was possible and the company was also 
able to make considerable savings in the 
maintenance department as a result of the 
fall in the prices of materials, and the de- 
cline in the necessity for large expendi- 
tures. 


It will be seen that NorTHERN 
Paciric brought its operating ratio down 
from the indicated 89% of last year to a 


basis of about 70%, of gross revenues. 
With the re-gaining of 50% of the*lost 
traffic of last year, and an operating ratio 
of 70%, the full 7% dividend, and a fairly 
good surplus should be earned for NorTH- 
ERN Paciric this year. It is possible to look 
forward to the attainment of such a per- 
formance with a fair amount of con- 
fidence. 


From 1911 to 1920 the gross earnings of 
the system increased about 80%. The 
company has not passed its dividend since 
the inauguration of the current rate in 
1903, nor has it failed in a single year to 
earn a surplus in excess of the amount 
necessary to pay that rate, although in the 
term of Federal control, the company re- 
quired the aid of government rentals to 
accomplish the result. However, last year 
payment of dividend necessitated a call 
bond surplus. The road cannot be ex- 
pected to continue dipping into its surplus 
funds for this purpose, and were the out- 
look such as to make it appear to be neces- 
sary, we would be inclined to be pessimist- 
ic. We do not believe that there is any 
such implication. 


MAINTENANCE INCREASE 


It is interesting to note that the estimat- 
ed maintenance expenditures for 1921 were 
equal to about $4,737 per mile, as com- 
pared with $2,288 per mile in 1911 and 
$2,186 per mile in’ 1916. The average for 
the period from 1911 to 1920 of main- 
tenance expenditures was larger in the 
case of NorRTHERN Paciric than in the case 
of the Great Northern. This is partly ex- 
plained by the fact that. the former’s traf- 
fic volume is the largest. It is also inter- 
esting to note that the former’s decline in 
maintenance expenditures from the high 
point of 1920 has not assumed the pro- 
portions of the decline in the case of 
Great Northern, and the outlay continues 
to be well above what might be considered 
a normal expenditure. 


The larger return from NorTHERN 
PaciFic’s investment in the Burlington, 
together with a liberal supply of net work- 
ing capital in the hands of company in 
the past few years, and particularly for 
last. year, tended somewhat to offset the 
rather poor current earnings showing. 
There was a net working capital for last 
year, it is estimated, of around $40,000,- 
000. It must be admitted that the com- 
pany is in a strong financial position. 


NorRTHERN PAcIFIC possesses a certain 
speculative attraction which may be relied 
upon to come to the fore so soon as in- 
vestors are more confident, regarding the 
outlook for 1922, that is, the company’s 
ownership of a great deal of land which 
it is believed contains oil. Preliminary 
investigations of some of the acreage 
located in North Dakota, Montana and 
Wyoming discloses geological conditions 
which indicate presence of oil and gas. On 
two locations, oil has been produced in 
commercial quantity, namely, Elk Basin 
district and Cat Creek district in Mon- 
tana. 


- NortTHERN Paciric has formed an inde- 
(Concluded on page 171) 
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Eeaioast ie inancial Events of the Week Pithily Present 


Their Influence’ Interpreted Favorabl 


or Unfavorab 





Corporate Matters 


Childs Company for the year ended No- 
vember 30, 1921, reported net earnings 
equivalent to $30.84 a share against 
$41.61 in the preceding year.— 

Hart, Schaffner & Marx for the year 
ended November 30, 1921, reported net 
earnings equivalent to $10.30 a share on 
the common against $11.87 in the pre- 
ceding year.— 

Detroit-Edison for the year ended De- 
cember 31, 1921, reported net earnings 
equivalent to $10.17 a share on the capi- 
tal stock against $7.48 a share in the 
preceding year.+ 

Interborough Rapid Transit for Novem- 
ber, 1921, reported deficit after charges 
of $87,465 against a deficit of $261,430 
in November, 1920.— 

Consolidated Gas for the year ended De- 
cember 31, 1921, reported deficit after 
charges and taxes of $2,979,537 against 
net of $1,308,000, equivalent to $1.30 a 
share.in the preceding year. This re- 
port is based on 80 cent gas.— 

Sears-Roebuck for the year ended De- 
cember 31, 1921, reported deficit after 
charges and depreciation of $16,435,469 
against profits of $11,746,670, equivalent 
to $10.65 a share on the common in the 
preceding year.— 

Penn Water & Power for the year ended 
December 31, 1921, reported a surplus 
after charges of $841,477 against $815,- 
409 in the preceding year.+ 

J. I. Case Plow Works Company for the 
fifteen months ended September 30, 1921, 
reported deficit after charges of $2,985,- 
794 against net profits of $673,365 for 
the year ended June 30, 1920.— 

United Paper Board for the six months 
ended November 26, 1921, reported a net 
loss of $96,116 against profits of $1,- 
002,985 in the corresponding period of 
1920.— 

B. & O. for the year ended December 31, 
1921, in preliminary report shows net 
earnings equivalent to $2.41 a share on 
the common against $3.21 in the pre- 
ceding year.— 

Virginia Iron, Coal & Coke for the year 
ended December 31, 1921, reported net 
earnings of $423,839 against $3,263,026 in 
the preceding year.— 

Cities Service Company for December 
reported surplus after charges, taxes 
and preferred dividends of $585,967 
against $563,814 in November.+ 


Commodities 
Oil—Daily average production of crude 
oil for week ended January 14, 1,430,710 
barrels against 1,413,450 barrels in the 
preceding week.+ 
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Week’s Business ex 


(For Week Ended Wednesday, 
January 25) 
UNFAVORABLE POINTS — 19 
FAVORABLE POINTS + 29 
NEUTRAL POINTS = 14 
Analysis 

The underlying trend of business is 
favorable, and, while there were no 
marked developments of a construc- 
tive nature during the week, a 
generally better feeling is noticeable. 


Dominant Factors 


The outstanding economic readjust- 
ment is that of the vastly improved 
credit situation in the United States. 
The Federal Reserve system reported 
the highest ratio of reserves to liabili- 
ties since September 28, 1917, and also 
showed a considerable reduction in 
notes in circulation.’ The money 
market saw a slight flurry in prices 
for call loans, but this was not in- 
terpreted as being of consequence, 
since these funds are more or less 
restricted and the available supply 
limited. Commercial paper and time 
money were unaffected. A good deal 
of encouragement is found in the 
strength displayed by the grain 
markets, it doing much to help 
liquidate frozen credits in the agri- 
cultural regions, and augurs well for 
next season’s markets. Cotton was 
reactionary on_ special liquidation. 
The demand for copper is dull, but 
prices remain firm in anticipation of 
an increased demand a little later on. 
Other metals were dull and inclined 
toward lower prices. The demand 
for steel is showing a slight increase, 
although prices have not in any way 
hardened. 


Foreign exchange rates were steady, 
and, while some disappointment is 
expressed over the prospects of a 
speedy solution of Europe’s economic 
difficulties, nothing untoward is felt. 
An encouraging sign is a gain in re- 
serves by the Bank of England. 


The bond market is somewhat 
duller, but prices were firm. The 
stock market is extremely irregular, 
with certain specialties in marked 
favor. 








Coal—Production for the week ended 
January 14, bituminous 8,268,000 tons 
against 7,450,000 tons in the preceding 
week and 10,763,000 tons in the corre- 
sponding week in 1921.+-Anthracite 1,- 
643,000 tons against 1,242,000 tons in the 


preceding week and 1,895 tons in the 
corresponding week in \1921.+- 

Cotton—Sharp reaction. New York spot 
for middling 17.35 cents against 17.95 
cents a week ago.—Cotton gin prior to 
January 16, 7,913,971 bales against 12,- 
014,742 bales for the same date of 
1921.— 

Sugar—Slight rally.+- 

Coffee—Dull and irregular.= 

Provisions—Strong.+- 

Cereals—Up.+ 

Steel—Price for eight principal products 
$44.09 unchanged from a week ago.= 

Tin—£156 against £173 a week ago.— 

Lead—4.70 against 4.75 a week ago.— 

Spelter—4.60 against 4.65 a week ago.— 

Copper—Quiet and firm at 1334 cents, un- 
changed.= 

Pig Iron—Easy. Birmingham quoted at 
$16.— 

Monetary Metals—Silver domestic un- 
changed at 9954 cents.—Foreign 65 y, 
cents against 6574 cents a week ago.— 
Gold bars 97s 7d against 97s 11d a week 
ago.— 

Price Index—Bradstreets for 31 articles 
of food products $2.93 against $2.87 a 
week ago and $3.35 in the corresponding 
week in 1921.+- 


Bond Market 

Bond sales for the week amounted to $82,- 
751,000 against $61,929,000 in the cor- 
responding week of 1921, an increase of 
$20,323,000.+- 

Bond market—Moderately active and ir- 
regular.= 

Liberty Bonds—Off.— 

Municipals—Strong.+- 

Industrials—Irregular.= 

Rails—Steady.= 

Tractions—Higher.+ 

Foreign—Steady.= 

Important Bond offerings of the week— 
Marland Oil $3,000,000. Galveston- 
Houston Electric $1,700,000. Pacific 
States Lumber $7,330,000. Pacific Gas 
& Electric $10,000,000. San Joaquin 
Light & Power $3,000,000. C. & O. 
Equipment $6,567,000.= 


Stock Market 


Stock Sales for the week amounted to 
4,376,000 shares against 3,516,000 shares 
in the corresponding week of 1921, an 
increase of 859,700 shares.+ 

Stock Market—Irregular.= 

Other Markets—London and Paris firm. 
Chicago, Philadelphia and Boston ir- 
regular.= 

Outside Market—Steady.= 

Public Utilities—Firm.+ 

Average Price of 20 industrials ranged 

(Concluded on page 178) 
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The Outlook 


AST week’s securities markets were 
L not particularly interesting, either 

in point of volume of trading, or 
range of prices. We have observed noth- 
ing to cause us to alter opinions as to the 
outlook which were expressed in this De- 
partment in the previous issue. 


Gradual, but steady improvement in 
business conditions are expected from now 
on. The consensus of opinion among heads 
of credit organizations is that present 
conditions are vastly improved, and fun- 
damentally better than a year ago. What 
pessismism is to be found in certain quar- 
ters is looked upon as the result of reading 
surface conditions 


The position of the American farmer, 
and the continued economic unsettlement 
in Europe, are factors which are holding 
back strong activity in business. 


Business failures of the past week or 
so, and those which are apt to be reported 
in the next 60 days, should not be regard- 
ed as anything but the inevitable con- 
sequence of natural, and heavy liquidation. 


It is interesting to note that such an 
universally accepted authority in railway 
economics as Professor Wm. Z. RIPLEY 
of Harvard University, asserts that if the 
present Transportation Law is allowed 
to remain intact, there is every prospect 
of a bright future for the railroads 
of America. 


Much confidence was inspired by the an- 
nouncement by J. P. Morgan & Company 
last week of a preliminary loan of $5,000,- 
000 to Cuban government as the first step 
in a plan to bring about the resuscitation 
of that country, which has suffered from 
an economic upheaval that. has lasted for 
several months. 


According to reports, the budget is be- 
ing balanced in Cuba, and drastic meas- 
ures are being taken to solidify the Re- 
public’s financial position. 


Investors interested in sugar securities 
have taken heart, as a result of this dev- 
elopment. It is stated that sugar has been 
moving freely to market at higher prices 
than prevailed a few weeks ago. 


Farmers’ Prosperity an Asset 
Otto H. Kahn Draws Attention to 
Community of Interest 
A the question of taxation is 

of such moment at the present time, 
and because the plight of the farmers is 
more or less a live topic in press and con- 
versation, a letter addressed to Orto H. 
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Kaun of Kuhn, Loeb & Company, to the 
Secretary of a Committee of American 
Business Men, which is endeavoring to 


devise a system of Federal taxation, will 
be interesting. 


mt et 
es) 


Mr. Kaun takes the stand that prosper- 
ity for the farmer spells prosperity for 
Wall Street. He therefore draws the 
following deduction: 


“It would be very regrettable if the im- 
pression were to take root that the Com- 
mittee of American Business Men was to 
be organized against anything or anybody, 
except against misinformation, ignorance 
and demagoguery and those who serve 
that unlovely trinity. 


“So far from counselling an attitude of 
antagonism toward the farmers, and tlieir 
representatives, I would advise that your 
committee endeavor to ‘get into touch 
with the leading farm organizations and 
representatives of agriculture, with a view 
of establishing opportunities for compar- 
isons of views, leading, it may be hoped, 
to an endeavor to agree upon wise and 
effective lines of policy and action so as 
to promote the essential and legitimate 
interests of agriculture in the only way 
in which they can be promoted lastingly. 
That way does not run along the lines 
of class-selfishness or of antagonizing, 
and doing hurt to other interests equally 
essential and legitimate. The true road 
can only be found by following the sign- 
posts of steadfast adherence to tested prin- 
ciples of economic soundness and broad, 
enlightened consideration for the general 
welfare.” 


Says Railroads Starve 
Failure of Companies to Earn 6% 
Lamented 
ren of the railroads as a whole 

to earn the 6% on property invest- 
ment, contemplated by the Transportation 
Act of 1920, provided the text for a rather 
interesting argument on the part of one of 
the editorial writers of a New York daily, 
last week. The writer referred to the in- 
ability of the Interstate Commerce Com- 
mission to establish, and the public to 
pay, rates high enough to yield 6% on 
property investment, after labor had taken 
its toll. “This,” said the editorialist, “de- 
cides one of the pet illusions about the 
Transportation Act.” 


“The six per cent. return looked well 
on paper, but did not mean much actually, 
except that it gave the railroads assurance 
that such was adjudged by the law mak- 
ers of others, a fair return on their prop- 
erty investment.” 


| 
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Anyone who knows anything at all about 
conditions of the past year, knows that it 
would have been a mighty peculiar thing 
had the railroads of the country been able 
to earn the full 6% return on property in- 
vestment. For, tm order to have done so, 
rates would have been exorbitant and other 
artificial methods would have been intro- 
duced to sell the totals. The very fact 
that the rates, in order to have shown 6% 
on property value, would have to have 
been exorbitant, suggests the impossibility 
of that expedient making good, because it 
would have killed traffic entirely. 


The fact of the matter is, business for 
the railroads was in smaller volume last 
year just as it was for every one else. The 
Transportation Act was not constructed 
with a view to making it possible to show 
earnings of 6% on property investment 
value for all the railroads, in a period of 
extraordinary business depression. Furth- 
ermore, those who are writing about the 
failure of the 6% return, forget that they 
are basing their judgment upon the full 
1921 year, during the first part of which, 
wages were 12% higher than they were in 
the second half. If earnings were esti- 
mated on the basis of the performance 
from July Ist to December last, the story 
might be an entirely different one, and at 
the same time might give a more faithful 
representation of the actual situation. 


Hoover Anticipates Revival 
Secretary of Commerce Pleased With 
Railroad Equipment Purchasing 


Sees booking of orders on the part of 

the railroads for new equipment is a 
harbinger of good and presages a general 
revival of business throughout the coun- 
try in the opinion of Secretary of Com- 
merce Hoover. 


Mr. Hoover anticipates that by spring a 
large volume of business will be moving, 
and he accepts the fact that new equip- 
ment is being ordered by the railroads as 
proof that operating officials anticipate a 
considerable increased volume of traffic. 


Another factor which is considered as 
favorable is the unmistakable evidence 
that commodity prices at wholesale are 
ctabilizing at least for the present. The 
price changes in the general level during 
the last half of 1921 were very small. 
December figures revealed virtually no va- 
riation from those for November. 


Steel mill operations have increased but 
slightly since the last week of the old 
year, when a few plants were closed alto- 
gether for the time being. It is believed 

(Concluded on page 170) 
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An Exaggerated Importance 
Harrison & Co.’s Connection 


What importance is there being a regis- 
tered broker of the Internal Revenue De- 
partment, U. S. A.? The Iconoclast sees 
none so far as the security business is 
concerned. But Harrison & Co., of 47 
West 42nd St., by adding this connection 
to a lot of other meaningless ones on their 


letterhead must think it carries the con- 
viction to little informed investors that 
the concern ranks among the king pins of 
Wall Street. The truth is that a broker 
registered by the Internal Revenue De- 
partment is recognized to have the right 
to conduct an export business, and even 
sell concoctions not for beverage uses 
banned by the Eighteenth Amendment 
as long as such sales are for medicinal 
purposes. Harrison & Co. are inviting 
holders of stock of the Oklahoma Pro- 
ducing & Refining Co. to send their 
stock certificates to them as collateral 
with which to buy additional stock. No 
cash is asked for. The temptation is 
held out that the dividend is likely to 
be increased in which event the stock 
should advance quickly. By their plan 
the stockhloder is in a position to profit 
at the rate of $400 on each 100 shares 
instead of only $100. But, curiosity in- 
quires how the concern can buy this 
stock without cash except on margin 
and may it not be that this margin is 
provided by the collateral of the stock- 
holders, in which event would not they 
be speculating entirely with clients’ cap- 
ital and not their own? With the com- 
pany making such a poor showing last 
year, how the concern can claim 
an extra dividend may soon be declared is 
surprising. It is much wiser if the 
stockholder turned a cold shoulder to the 
proposition. 
ae. + 


What Sort of A Banker 
W. C. Galloway, of Texas 


People who speculate in oil stocks have 


found their honest man if they would 


listen to W. C. Gattoway, the cashier of 
the First State Bank of Burnet, Texas, 
who sets himself up as the apostle of the 
Square Deal, and claims that just because 
he is a banker, necessarily he must be 
conservative and belongs to a clan of men 
who in the public mind have the reputa- 
tion of making money. GALLoway pro- 
poses to organize an oil company into 
which he will let those he favors on the 
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ground floor. Every person who buys as 
much as $100 of stock is also to be hon- 
ored by the appointment of Director of 
the proposition, so that eventually the en- 
terprise will be one of the most direc- 
torated companies in the country. His 
letter carrying his offer is marked confi- 
dential, but this is for effect only, for its 
appearance marks it as having been sent 
out by the thousands. Every one who gob- 
bles down this so-called banker’s offer is 
te receive his stock on the basis of ten 
cents a share and is promised a profit of 
at least ten times. GALLOowAy will accom- 
plish this unusual feat by selling the stock 
for one dollar a share to the public. But 
that is much easier to promise than to 
actually perform, and that statement ap- 
plies to Mr. GALLoway equally as much 
as it does to any one else, though he claims 
to be a conservative banker. How he jug- 
gles with words is indicated by the state- 
ment on his letter head, that the assets 
of the officers and directors are over $500,- 
000, as if this ambiguous assertion would 
apply to the bank over which he presides 
as cashier. If all bankers were as con- 
servative as Mr. GaALLoway claims, it 
would not be long before sensible deposi- 
ters would withdraw their money. For- 
tunately there are only a few who so mal- 
treat the word conservative. 


* * * 


Rose Not Charged With Fraud 
His Accuser Acted from Malice 


In our December 26 issue the Icon- 
ocLast referred to a letter sent to the 
President of the Consolidated Stock Ex- 
change opposing the application for mem- 
bership of RANpotpH Rose. This letter 
was sent to THe FinanctaL Wor.tp by 
Ortis Bass, who charged that Rose could 
not return to Atlanta, Ga., where he was 
well known, because of an indictment 
pending for fraud. While no such inti- 
mation appeared in our columns its refer- 
ence to the class of brokers engaged in 
the partial payment plan might convey 
the impression that this charge hinted at 
in the communication was the basis of 
THe FInancrAL Worvp’s references to 
him. Colonel THomas B. FE per per- 
sonal counsel for Rose and his close friend, 
informs us that such charges are baseless 
and submits affidavits from officials of 
Atlanta to prove that Rosr’s accuser was 
prompted by malice, and was acting as a 
catspaw for SuGARMAN. Rose was at 
one time in the wholesale liquor business 
in Atlanta, and when the State enacted a 





bone dry law he tentative submitted to 
arrest in order to test the constitution- 
ality of the measure, which is no offense, 
but simply an act to determine whether 
the State has invaded the Constitutional 


rights of its citizens. It is THe FINAN- 
CIAL Wor Lp’s desire to be fair, and should 
its article convey the impression that it 
was any illegal action that kept Mr. Rose 
from visiting his home in the South, 
which is not the case, it is its desire to 
correct any such opinion. In doing this, 
however, it wishes to be understood it 
does not change its views regarding the 
partial payment plan business conducted 
by a certain class of brokers. Mr. FELDER 
assures us that Mr. Rose had abandoned 
this business. 


* * * 


Premature Congratulations 
Farrington Too Hasty 


Another change is announced by IrviNc- 
TON FARRINGTON in the U. S. ConTINENTAL 
Mines Co., whose stock at the present 
time he is principally engaged in promot- 
ing. The company is to exchange the 
shares of one of its offshoots for the 
shares of another company, which has con- 
tracted to develop its mines, and this stock 
as soon as it is received is to be distrib- 
uted as a stock dividend. However, let it 
be said that investors never acquired 
wealth from paper certificates handed out 
as dividends, cash only does it. To the 


_ Stockholders FarrincTon tells that just as 


soon as the announcement becomes public 
that their company has entered into such 
a favorable contract it will have a boost- 
ing effect on the stock. As his letter has 
been generally circulated, this secret of 
his is as much public property as would 
be any tale told in secret to a gossiping 
woman, and yet the stock has not soared 
iu the market. FARRINGTON says that the 
stockholders should not fail to congratu- 
late themselves for their good fortune in 
having an interest in a company which has 
actual mines to enable it to enter into such 
a favorable arrangement. The time for 
stockholders to feel pleased over their in- 
vestment is when it has turned them an 
actual profit, and not when promoters hand 
out this suggestion as pap. Ever since 
1906 Farrtncton has been promoting min- 
ing enterprises, but as far as the Icono- 
CLAST can trace his operations the day 
must still dawn when his clients have found 
a real occasion to congratulate themselves 
over any stock he sold them. 
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Industrials 





American Sumatra— 


While Sumatra has not acted as well 
as most of the other tobacco stocks in 
the past week, its list of stockholders is 
steadily increasing. In less than four 
months there has been added to its roll, 
570 additional people who believe in the 
future of the enterprise. The cigar end 
of the tobacco business, however, is not 
prospering to the extent of its cigarette 
branch. Apparently the nation is be- 
coming a cigarette smoking one. 


Coca-Cola— 


While the company has been successful 
in turning its corner and restoring the 
dividend on its common stock, little ex- 
pectation is held out for any immediate in- 
crease. However, there is no reason for 
complaint for a year ago the company was 
laboring under quite a strain all of which 
now happily has been changed. For the 
time being President Candler has thrown 
a cold bucket of water on bullish en- 
thusiasm by declaring openly he sees little 
prospects of a dividend increase in the 
early future. 


Electric Storage Battery— 


One of the few companies that has been 
able to maintain its dividend through the 
depression in which the motor industry 
found itself has been the Electric Storage 
Battery. However, its earnings did not 
come so much from the manufacture of 
new batteries as it did from the recharg- 
ing of those already in use in electric 
machines. In this respect, Electric Storage 
has benefited largely through enforced 
economy for a good many owners of 
horse-less machines found it much cheaper 
to run electric cars than those propelled 
by gasoline. A revival in the motor in- 
dustry should help the stock of the com- 
pany materially. In the years when this 
industry prospered its stock has sold 
higher than at present. 


J. I. Case— 


No surprise will be occasioned by the 
poor annual report of the J. I. Case Plow 
Company, covering its operations of the 
past fifteen months, which will be sub- 
mitted to the stockholders. The net result 
has been a severe loss, the deficit being 
close to $3,000,000. In one year, its sur- 
plus of $673,365 was wiped out, as a re- 
sult of the farmers’ inability, due to their 
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own bad condition, to replace their old 
plows with new ones. Until the farmers 
recover from the after effects of inflation 
through which they passed, the prospects 
are not very bright for much improvement 
in the company’s business. 


Jewel Tea— 


While it may be said that there is little 
prospect for this company to pay any div- 
idend this year, its financial position is so 
improved as to create a spirit of hopeful- 
ness among its stockholders. Its note 
issue has been materially reduced and by 
May 1 another $1,000,000 falls due and 
undoubtedly will be paid. 


Kresge— 


To what extent a recent analysis of 
Kresge and its outlook in THE FINANCIAL 
Wor-tp was justified is amply emphasized 
by the course of the company’s stock since 
its appearance. It sold last week for $117 
a share, or with the 54% stock dividend 
added around $181. If it is possible for 
Kresge to establish for itself such a good 
record in what was considered an off year 
in business, it is reasonable to assume it 
has excellent opportunity to improve its 
stock market status in 1922 when further 
increases in its trade and earnings are 
confidently expected. 


Remington Typewriter— 


A recovery in business would be help- 
tul to the company for it would increase 
the demand for its writing machines. So 
far such gain has been small according to 
reports, not enough to warrant expecta- 
tions of resumption in dividends. As a 
bullish argument the story of recovery 
of damages from the German Government 
on its claim of property confiscation does 
not hold much water for such a matter 
with a country considered bankrupt may 
take an interminable number of years to 
adjust to a point where the company can 
bank the proceeds. For the time being 
this thought can be obliterated from spec- 
ulators’ consideration. 


Sears-Roebuck— 


A loss of $16,435,469 was the sad story 
told by the annual report of Sears-Roe- 
buck, covering its operations for 1921. 
It is only due to Mr. Rosenwald, its 
president, that the company was able to 
show a surplus after he put back into it, 
a considerable part of the profits made out 
of its past operations. Conditions could 
not have been worse than they have been, 








and so it is expected improvement should 
set in. During the present year, certain 
economies in the course of conducting 
business should help out. Then, too, the 
greater part of the goods on hand, bought 
at much higher prices, has since been sold, 
so that this loss in the coming year might 
be eliminated, and a more definite margin 
of profit depended upon. 


United Fruit— 


It may be said of the United Fruit with- 
out contradiction that it does not travel 
on a single trade route. Its business is 
so diversified that when the lightning 
strikes it does not topple over its baskets 
and all the eggs they contain. This fact was 
impressed upon the bears, who blindly 
attacked its stock last year on the assump- 
tion that it suffered from the collapse of 
sugar. While its business in this com- 
modity is large it is not considered the 
mainstay of its earnings for even without 
the good profits from this source 1921’s 
net profits per share after taxes will be 
close to $17 a share. A company that can 
diversify its earning power is always more 
fortunate in the end than one with but a 
single source of income. Of the securities. 
popular with New England investors Un- 
ited Fruit and American Telephone stand 
out like towers of strength. 


U. S. Cast Iron Pipe— 


A circumstance during the past several 
years which has favored the company, 
has been the ability of municipalities to 
borrow money readily, and with the pro- 
ceeds improve and extend their sewer sys- 
tems, all of which meant for the company, 
an expanding market for its products. 
Due to this situation, it has steadily re- 
duced its funded debt. Now the public is 
informed of the purchase of the rights 
tc a new pipe making process, by which 
the cost of production is materially de- 
creased. Such decreases mean increased 
profits. 


Va. Iron, Coal & Coke— 


There are times when stock dividends 
are like honey to the appetite of the spec- 
ulative public, at other times they act as 
acidly as does vinegar upon its palate. 
The latter was the effect the stock dividend 
of the Virginia Iron Coal & Coke had. 
Stock dividends in the final analysis are 
simply cutting stockholders equities in to 
more pieces without adding a farthing of 
value to them. Increased dividends are 
more digestible to the stockholder. This 
lesson he learned well in the last year or 
two. 
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Railroads 





Butte & Superior— 


Should it happen that the new vein of 
copper discovered on Butte & Superior 
shows an average copper recovery of 4% 
to the ton it would be equivalent to 80 
Ibs. of copper to a ton, which at a profit 
of 5 cents per pound represents $4 a ton 
net. This rough estimate does not include 
the additional profit from silver which is 
said also to run high in this new vein. But 
this find does not justify the gossip that 
it has caused the directors to discuss the 
restoration of early dividends. Just pause 
long enough, you mercurial optimist, to 
realize dividends can only be paid when 
the ore in this new vein is smelted into 
profits! Remember there is a considerable 
barrier between -prospects and profits 
though they both start with the same 
letter. 


Canadian Pacific— 


As the prospects for the continuation 
of its 10% dividend become more certain 
the greater is appreciation for Canadian 
Pacific, even around its present price. It 
is regarded as selling under rather than 
above its normal value. As investment 
buying: broadens,, more and more of the 
stock is absorbed for the reason that the 
Canadian railroads are not under such re- 
strictions as our own, hence their secur- 
ities are in a better position to advance. 
Canadian Pacific is a standard rail and 
appears to be in a strategical position to 
further express its value. 


Chicago-Alton— 


Out of a clear sky last week, the Al- 
ton’s preferred and common stock dropped 
one point, and this weakness brought on 
discussion as to its cause. Both shares 
are now selling so low, the common 
around 1 and the preferred around $3.50, 
as to suggest the likelihood of a complete 
reorganization of the property, whether it 
occurs today, or some time in the future. 
Union Pacific is a large holder of both 
preferred and common, but if in the opin- 
ion of its management a reorganization 
would put the Alton in a stronger position 
to earn its own board, it is not likely to 
object to the surgical operation. 


Clover Leaf— 


A settlement between the road and 
holders of its collateral trust 4% bonds, 
confirmed by the U. S. District Court, 
was followed with an outburst of activity 
for the company’s preferred certificates, 
as well as its 3%4% bonds. In a measure 
this compromise lifts from the shoulders 
of the road a considerable burden. It now 
gets rid of an arrangement forced upon 
it by Hawley, which had the effect of stran- 
gling the opportunities of the property to 
expand. 


Frisco’s Income 6’s— 
In discussing this bond of the St. Louis 
& San Francisco some of the financial 
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paragraphers are in the habit of indicat- 
ing that its yield around the current price 
is in the neighborhood of 10.7%. The ap- 
plication hardly applies. .to this bond, 
whose real character more accurately 
stated, is in the nature of a preferencial 
stock. If the property’s divisible profits 
permit the payment of 6% on the bonds 
then the dividends, for it is nothing else, 
would amount to the above percentage. 
In the case of this bond the interest is 
not even cumulative, and for the chances 
the investor must assume the yield is not 
unusual. 


Illinois Central— 


Based strictly on an investment rating 
Illinois Central is considered cheap around 
102 as it has paid 7% annually even in 
the dullest period in the history of the 
railroads. When Harriman acquired con- 
trol of the property with that unerring 
vision of his he realized not only its future 
but its capability of running through 
storms with all sails set and without ship- 
ping any water. 


Northern Pacific— 


With the resumption of mining opera- 
tions in the Northwest the earnings of 
Northern Pacific will begin to perk wp. 
As for its preferred dividend, there is 
less doubt of its continuation now than 
there has been for several years. This 
change of view arises from the company’s 
ability to draw upon the earnings of other 
properties to make good its own defi- 
ciencies. Other resources enabled it last 
year to meet its $17,000,000 dividends, and 
on top of it pay back to the Government 
more than $6,000,000. As the sustaining 
strength of Northern Pacific becomes 
more appreciative its stock around pres- 
ent prices will grow in favor among in- 
vestors. It is one of the cheapest quoted 
of the seven per cent rails. Atchison only 
paying 6% sells many dollars higher. 


Texas & Pacific— 


So decided a tutfn has taken place in 
the earnings of this road in the last year 
as to indicate that its receivers would be 
out of a job were the big interests in 
control so inclined to dispense with their 
services. But as the Missouri-Pacific 
owns nearly a third of the stock it will 
have something to say on that subject. 
Texas-Pacifig has been fortunate in two 
respects (a) in that it will not by the 
order of the courts have to pay any of the 
accumulated interest on its income bonds, 
which would have amounted to more than 
$25,000,000, and (b) that it has been bene- 
fited from the Texas oil boom which has 
greatly increased its operating revenues. 
So much so in the latter case as to in- 
crease net earnings in eleven months in 
1921 to $3,905,767 where in the same 
period in the previous year they were only 
$274,675. Earnings on the plus side of 
the ledger usually suggest an early date 
when the financial doctors will pack their 


kits and take their Meparture as their pa- 
tient is strong enough to walk about on 
its own feet again. 





Oils 


General Asphalt— 


A year ago a cloud of mystery helped 
a pool in General Asphalt to do what it 
wanted with the stock—put it up, or let 
it slide down the scale swiftly. But mys- 
tery can wear out as swiftly as can any 
other influence speculative cliques employ 
to incite the gambling instincts of the 
public. Not only has the speculative fol- 
lowing of last year lost considerable 
money on the stock, but those who hung 
on now occupy an anxious seat wonder- 
ing whether they will get out. They'll 
have to wait to find out. 





Sinclair— 


Of the oil stocks, Sinclair does not act 
well, persisting in drifting around $20 a 
share. It is difficult it seems to create any 
enthusiasm for the stock, notwithstanding 
considerable bullish news, which from 
time to time is circulated about its earn- 
ings and progress. It so happens that 
the majority of holders of Sinclair stock 
got into it around the fifties and above, 
and as they face a loss of almost 30 
points, it is rather difficult to drag them 
out of their pessimistic state of mind. In 
December the Sinclair Pipe Lines deliver- 
ed 1,169,439 barrels of crude oil, or 80,000 
barrels more than in November, but this 
news fell flat so far as any market act- 
ivity was concerned, The president of the 
company in an interview urges the slowing 
down to new expansion operations. One 
of the stockholders was heard to say, 
“Good advice, had only the company it- 
self followed it some time ago.” 





Steel 





Gulf States Steel— 


As much as anyone else we are unprepared 
to say whether the options certain attor- 
neys are asking for on Gulf States Steel 
will ever be exercised. But if there is 
any serious intention to pay the high price 
for the stock as it is claimed in certain 
newspaper financial paragraphs it is rath- 
er a strange way of going about it. When 
such important dealings are shouted from 
the housetops they naturally arouse sus- 
picions as to their genuineness. A gul- 
lible public will take in any story. Gulf 
States may prove the exception, but we 
should like to see the tangible evidence. 
When little fish can swim further than 
their more powerful mates then the world 
will be ruled by infantile minds of whom 
there is considerable number in Wall 
Street, judging by the blind and the halt 
they are booming and buying while over- 
looking the sounder securities and more 
attractive speculations. 
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HAT was the occasion of the break 
W resen Jessie Livermore and the 

LewisoHns? This is a question 
that is causing considerable comment on 
the Street. It is claimed that the dispute 
rose over a_ technical question, but 
betwéen friends that is a minor matter, 
one easily remedied. Was it possible that 
the LEwisoHNs were not pleased over the 
progress that LivERMOoRE was making in 
boosting the Seneca Copper? For months 
information about the future of the stock 
was liberally handed out and was well 
circulated so as to bring to Seneca quite 
a following; and many who bought the 
stock were entirely ignorant of the fact 
that the good news, on the strength of 
which they were making their purchases 
was what is called in Wall Street “canned,” 
prepared to be digested by a speculative 


public. Seneca Copper may have a mine 
and a good one. Still this remains to be 
developed. If the property has the 


brilliant future claimed for it as has been 
described, it is rather strange that Ca- 
lumet and Hecla which once owned it, let 
go of it. This certainly was not due to 
any lack of ability on the part of Calumet 
& Hecla to finance its development. Will 
not some one please answer this puzzling 
question? Who threw the brick into the 
window of the peaceful home of Liver- 
MoRE & LewisoHn? Will Mr. Livermore 
appease his anger over having his orders 
treated so curtly by going short of Miami 
Copper, another of LEwIsoHn’s properties. 


* * * 


HERE are the leaders who will take 
hold and make the market hum? 
Ask those who look on from the side 
P lines. Of course there are present those 
who like to bandy names and who suggest 
that this or that strong man is marshal- 
ing his’ forces for the purpose of getting 
behind a real market. Some strange 
things are happening, however. A few 
short days ago there was a breath-taking 
rise in Gulf Steel. As I write the stock 
is suffering from another of its sinking 
spells. “But what can one expect when 
the market revolves around the running 
up of cripples?” some have inquired. 
What has prevented observing investors 
from entering into the stock market on a 
larger scale since the new year opened has 
been the character of leadership. A real 
bull market is not started in the manner 
the present one was inaugurated, with 
pools advancing cripples instead of such 
securities that logically’ should be the 
forerunner of better times, not the hybrid 
type. 
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TAMARA RAMP R MAO | Lay 


th ue What Wall Street 


by the Saunterer 


ALKING about leaders, one hears 
about some old-timers returning and 
taking things in hand. Among those men- 
tioned there is DANIEL G. Rermp, the man 
who came to New York several years 
ago and became something of a _ by- 
word in the Street almost overnight. He 
came with a fortune acquired in western 
steel and tin plate, and he “made things 
happen” in more than one active campaign. 
But he has been “out of the market” for 
a long time, so far as an active part is 
concerned. We scarcely think that he is 
coming back in the old way. The Reip 
story is one of the high-lights in the his- 
tory of the Street. He is the last of that 
GouLp-KEENE-GATES type about which we 
read once in a while nowadays, and some 
of his exploits are like bits of romance. 


* * * 


L ran men steadily are coming to 
the front ranks. One of the latest 
arrivals is Cart Nyguist, who is secre- 
tary and treasurer of the Rock Island. He 
is a quiet-mannered individual, whose blond 
hair and air of reserve give to him an ap- 
pearance of detachment more than any- 
thing else. But in the last few years he 
has been making hay. Last week, when 
Joun G. SHEDD was forced to resign his 
place on the Board of Directors by rea- 
son of a ruling of the Interstate Com- 
merce Commission, the board sat down 
and asked each other what they should do 
about the vacancy. The name of Ny- 
QUIST at once was suggested. And there 
wasn’t a moment lost in the election. The 
SAUNTERER extends his congratulations. 
That goes for both board and new direc- 
tor. I understand that when the Rock 
Island began holding periodic conferences 
of heads of departments, and were in 
need of a chairman, each department head 
expressed aversion to the job. Each was 
a vice-president, and there was not -one 
who wanted to sit in at the head of the 
table. So Nyquist was asked to fill the 
piace. The way he did it, and helped to 
promote the esprit de corps surprised even 
those who knew he would do it. 


* * * 


HE President of the New York Stock 
Exchange, SEYMOUR CROMWELL, ‘is 
having his troubles and moments of worry. 
Failures are not pleasant things, even 
though one knows that they were unavoid- 
able, and were not occasioned by irregu- 
larities in the place higher up. Crom- 
WELL is a big man in more ways than one. 
He has an appearance of being satisfied 
that there is nothing to be seriously dis- 
turbed about. I understand that before 
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long he is going to make a public state- 
ment that will clear up a great many mis- 
conceptions. But, speaking of failures, the 
number on the Exchange is mighty small. 
It is the outside failures that make things 
unpleasant for the solid houses. How- 
ever, CROMWELL says that the latter should 
teach investors a lesson. 

——9-—— 


Hart, Schaffner & Marx 


Pushing their goods by the magic of 
strong advertising accounts for the ex- 
cellent record established last year 
by this firm. The heads of this concern 
did not permit themselves to be discon- 
certed by any talk of a buyers’ strike, they 
knew there were enough people who 
wanted clothes, the problem was to make 
them buy their brands. This they did by 
putting more power behind their advertis- 
ing and meeting the public’s demand for 
lower prices. Such a policy is like a 
mathematical problem, putting two and 
two together makes four and in the cloth- 
ing business cutting the price to come with- 
in the average purse, and backing it up 
with publicity that tells the story, usually 
has but one result, turning a bad year into 
a profitable one. That tells the story of 
how the company was able to turn 1921 
into a money maker, where the net earn- 
ings were equivalent to $10.20 on the com- 
mon stock. It was not a boom year, not 
so good as the previous year, but a com- 
pany able to ride through a depression 
with a substantial profit can well be said 
to have performed with credit to itself 
and to its management. 

eet 


Stockholders Gain 


At the close of last year American 
Telephone & Telegraph had more than 
185,000 shareholders and most of these 
shareholders belong to the moderate class 
of investors. For a company that has so 
many millions of dollars of stock out- 
standing the floating supply is small for 
the reason that the greater number of 
stockholders are of the investing class 
who take the stock out of the market and 
put it into their strong boxes. The com- 
pany has a virtual monopoly of the tele- 
phone business, a monopoly, strangely 
enough, that is an Octopus against which 
people raise no outcry, but look upon it as 
a useful trust. Wherever there has been 
a competitive telephone service maintained 
it has not benefited the community in 
which it has been established for in many 
instances the telephone users were com- 
pelled to use both services when one 
would have been just as good. 
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By THE OBSERVER 


If it were permissible and effective 


Wanted there could be pictured Europe 
U. S. using the classified columns of, say, 
Gold some International Times or Mail 


with a want advertisement reading 
about as follows: 





WANTED-—An unlimited supply of United States gold, 
for the use of which liberal interest will be paid. The 
advertiser is in need of it to move his goods. Address 
any of my capitals.—Europe. 





We can see Mr. Hoover sitting down and writing to 
Mr. Europe, saying he is in a position to supply the 
gold, but before doing it he must first receive assurances 
that it will be used for the purposes intended, and 
guarantee that, if furnished, it will not be spent 
foolishly. 

The gold we have is one of the essential things 
wanted by every one else. Locked up in ovr vaults it 
is of no more worth than iron in the bowels of the 
earth. But, if we lend it, we must safeguard ourselves 
against its being used to undermine our industrial and 
financial strength. We’ll answer that want advertise- 
ment upon the right terms and none other. 


Catholic, or otherwise, Gentile 


Whole or Jew—even Mohammedan or 
World Buddhist—all will receive the news 
Mourns of Pore Benepict’s death with a 


sense of genuine bereavement 
There has passed from among us a humanist. 


Though the titular head of a great and powerful 
church he represented more to the world at large than 
St. Peter’s successor, or the leader of a religious sect, 
by reason of his unflagging zeal, unfailing efforts and 
tactful diplomacy in behalf of universal peace. He 
personified to a wracked world spiritual man. 


Port BENEpIctT’s position was extremely delicate 
and his task most difficult, for his disciples were divided 
between the camps that made of the earth a bloody 
wallowing ground. Any false step might be taken as 
leaning toward one or the other, when his whole desire 
was to restore amity once more to the whole human 
family. 

But, by the gentleness of his motives, his sincerity 
for the ideals by which Christ has endeared himself to 
more than one-half of the world, and by his grief over 
seeing the sword unsheathed, Pore BENEpIcT removed 
all lurking suspicion about the genuineness of his pur- 
pose to bring back to the world its soul. 


Mankind will utter in sorrow then the thought that 
a pure, good mind, but not its soul, has gone to rest. 
It will travel through life like an invigorating breath, 
stirring the world into a greater appreciation of the 
blessings of peace. 


It will also be said of this gentle Pope that he has 


accomplished more than any other Prince of the 
Catholic Church in removing prejudices between 
religions by his conception of the catholicy of all 
religions since it is their common goal to effect the 
spiritual uplift of man. 


A trip that THE Osserver recently 


Real made to Chicago has given material 
Estate for serious thought in connection 
Bonds with the real estate bond business, a 


local phase of finance that has at- 
tained large proportions. Among the masses such se- 
curities have become extremely popular as they promise 
to yield interest much above what the local savings bank 
can pay with any degree of safety. 


In commenting upon these securities it is not THE 
OBSERVER’S intention to arouse any apprehension. He 
simply wants to suggest to investors that there is a dis- 
tinction between real estate bonds, as much as there is 
between any class of securities and indiscriminate pur- 
chases may result in unpleasant surprises. Hence it is 
of the upmost importance, that such purchases should 
be confined to houses of established reputation who 


have been in business long enough to suggest financial 
solidity. 


What impressed THE OBSERVER as a dangerous phase 
is a tendency among the lesser known real estate bond 
concerns to overvalue their properties, in order to pro- 
vide a base for a large bond issue. Such inflation 
eventually filters through an issue impairing its strength 
and a time can come when falling rentals may reduce the 
income earning capacity of a property to a point where 
it cannot pay the interest and principle due on the bonds. 
This is a danger that has made itself apparent to Chi- 
cago bankers as was discovered when discussing the sub- 
ject with them. 


A prominent banker was asked by 


Waste the writer of this short editorial 
Must what the attitude was among his 
Stop associates towards lending financial 


assistance to Europe. His blunt 
reply was no such aid would be forthcoming until Eu- 
ropean nations learned their lesson in thrift. Before 
they can ask American investors to lend them their 
capital they must first satisfy them that they have suc- 
ceeded in balancing their national budgets. 


Only through such a policy can a further piling up 
of deficits be prevented. That has been one of the 
main troubles that has stood in the path of an early re- 
construction of the economic fabric of Europe. Private 
capital is prepared to venture into foreign investment 
opportunities, but first wants to be convinced it will 
not be wasted effort. 


The Chicago banker’s opinion is commonly shared 














by every important banker who has devoted serious 
attention to the financial predicament in which Europe 
finds itself in at the present time. How France is 
endeavoring to accomplish this result is interestingly 
told in an authoritative article from one of the officials 
of the Bank of France, which is published in our cur- 
rent issue. 


It does not profit the owner of prop- 

Before erty to have the Fire Chief to tell 

Or him why it burned to the ground, or 

After how to prevent a repetition of the 

conflagration. Such advice would 

have been worthwhile, as a preventative, and not in the 

form of a diagnosis. To the OBSERVER it is a source 

of amusement to watch the hysteria displayed by some 

of the newspapers over the bucket shop disease with 

which our body finance is afflicted now that it is at its 

crisis. Their attitude suggests the thought that none of 

them were aware there was such an evil in existence 
when its presence really was generally known. 


What Tue Frnancrat Wortp feared would happen 
to this malignant growth upon the stock business with 
the advent of a prolonged bull market has come to the 
pass. Like the card houses that they were, each in turn 
falls to the ground with a crash as their cash resources 
run out. It was an old bucket shop who said that even 
if this business was run legitimately there was little 
cause for failure for as a general rule the class of clients 
who patronize them in the long run come out with 
losses. There are exceptions of course but they are 
so rare no danger is to be expected from them in a bull 
market. The majority of them fail for the money they 
take through the window rushes out by the door. By 
this he meant the principal part is used by their oper- 
ators to provide for their luxurious living and high 
rolling. 


But when certain of the newspapers blame the bank- 
ers for the presence of bucket shops they are shooting 
at a blind target. It is the duty of the State to raise 
legal barriers against this crooked business, no bankers 
can check it. The newspapers are also much to blame 
for carrying this advertising, and some of them now 
raising their voice in criticism cannot escape such cen- 
sure. By advertising alone do the majority of bucket 
shops flourish—cut them of this sustaining source and 


they would wither as fast as a hot house plant left out 
in the open air. 


Traders in the clutches of the bucket shops are not 
helped now by telling them how they were victims. The 
newspapers could have protected them by warning them 
in advance, as THE FrnanctAL Wortp did in many 
instances. 


Commoner Bryce rather than Lord 


Was Bryce will Americans prefer calling 
More the Englishman Statesman, who 
American passed out of the world of the living, 


at the ripe old age of 86. He never 
grew old; he simply dropped away, for up to the day 
of his death his brilliant mind was as clear as a bell. 


Were not a student acquainted with the nationality 


‘of the author of the American Commonwealth he 


could not think otherwise than that it was a work upon 
our Government and its structure of a profound Amer- 
ican student of our form of government. 


It is in no sense in a spirit of appreciation for the 
compliment paid us by a brilliant Englishman that his 
American Commonwealth is accepted by so many of 
our colleges as a text book, but because it has no equal 
as a mirror of ourselves and the processes by which we 
control our actions. That in itself is a great tribute to 
a stranger, this indirect acknowledgement that he knows 
us better than we do ourselves. Nery often a total 
stranger is a better judge of our merits or demerits. 


Great Britain is greatly indebted to Lord Bryce for 
it was his pleasing personality and his genuine admira- 
tion for all that was American that knitted closer the 
ties between the two countries. 


Lord Bryce will be mourned no less by America than 
he will be by England. 


For the greater part of his troubles 


Bryan the farmer must blame himself. 
in the Yet in his plight it still is the duty 
Breach of others to help him as much as 


possible to overcome his present 
hardships. Still measures for relief must be approached 
in a tolerant and studious manner, otherwise it cannot 


. be expedited, rather on the other hand, hindered. 


Should the farmer listen to Mr. Bryan he is apt to 
delay his alleviation. The Commoner fails to recognize 
the operations of the economic law, but holds that Wall 
Street and the big interests have conspired to keep the 
tiller of the soil in hardship. Hence he urges the con- 
tinuation of the farmers “Bloc” in Congress, saying 
its purpose is no different than former “blocs” organ- 
ized by corporate interests and Wall Street, except it 
works in the open and not in secret. 
love for the street—and never can. 


Bryan has no 


Where no proof is demanded it is easy to accuse. 
That is Mr. Bryan’s attitude. But if the charges he 
brings are sifted they vanish for it has been the history 
of the Congresses of the last twelve years to throw the 


monkey wrench in business. Where then were there 
any “blocs”? 


Again looking at the question with unbiased eyes and 
unprejudiced minds the fact is revealed that it was the 
farmer only who has been benefited by. any class legisla- 
tion. He was provided with a farm loan system through 
which he has to borrow money cheaply. Did any other 
class of workers receive such tender treatment at the 
hands of the Congress? 


If the railroads had to charge high rates, who was to 
blame but the Government which imposed upon them 
such high carrying charges. No other course could be 
followed without inviting national bankruptcy. 


The President’s advice given at the conference is the 


most sensible to follow. He can see both sides of the 
problem. 





Has It Occurred to You That— 


SUFFICIENT SAFETY \ 


—Federal Light & Traction first 5s of 
1942, although of a comparatively low 
grade, are safe enough for all earning 
purposes. They are secured on the entire 
property rights, franchises, etc. and by 
pledge of securities. The margin of 
safety, according to statistics, seems to be 
sufficient. 
* * * 


ACCEPTABLE INVESTMENT 


——Schaeffer Oil & Refining Company 
first conv. 6s, 1920, might be considered 
a very acceptable investment? The com- 
pany is a complete unit in the petroleum 
industry and under normal conditions is a 
satisfactory earner. Present depression in 
the industry has had some effect upon 
this company, as upon others, but there 
has been no necessity for the passing of 
dividends on the preferred. The bonds 
mentioned are guaranteed, principal, in- 
terest and sinking fund, by Standard Gas, 
which is additional reason for their rank- 
ing in the investment class. At present 
prices the bonds appear to be attractive. 


* * * 


ADVANTAGEOUS SHIFT 


—A holder of U. S. Food Products 
might improve his position by buying 
shares of some other company, such as 
Ray Consolidated Copper, where the out- 
look is more clearly definable as favorable 
for the long pull? In this manner the 
investor could reconstruct his financial po- 
sition advantageously. 


* * * 
USE OF EXCESS 
—Any net railway operating income in 


excess of 6% of the value of the property 
shall be used as follows: One-half shall 
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Our 
January List 


of investment sugges- 
tions contains over 160 
issues of high-grade 
bonds carefully select- 
ed to meet the indi- 
vidual requirements of 
conservative investors 
and institutions. 


Yielding 4% 
to over 8% 


Ask for Circular S-11 
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be placed in a reserve fund maintained by 
the railroad and the remaining one-half 
shall go into a general railroad contingent 
fund? A carrier may draw from its re- 
serve fund for the purpose of paying divi- 
dends or interest on its stock, bonds or 
other securities, or for rent of leased 
roads, to the extent that its net railway 
operating income in any year is less than 
6% of the actual value of the railroad’s 
property, and after the reserve fund has 
been accumulated to the extent of 5% on 
value of its property in excess may be 
used for any lawful purpose. 


* * * 


NOTES NOT IMPRESSIVE 


——For specific reasons the 8% 1931 notes 
of Kelly-Springfield, may not be par- 
ticularly impressive? Without questioning 
the safety of principal and interest al- 
though the bonds are simply a direct ob- 
ligation of the company, and are not sec- 
ured by a mortgage, but are redeemable at 
110 and interest, it might be that the buyer 
soon would have his bonds called, and 
then be forced to reinvest, perhaps at a 
disadvantage, inasmuch as indications point 
to lower interest rates and higher bond 
prices. A low interest bearing bond, sell- 
ing at a discount, might be a better in- 
vestment. Hudson & Manhattan income 
5s, selling around 49, with good specula- 
tive possibilities, although not in the gilt- 
edged class, might answer all purposes 
better than the above mentioned. 


* * * 


GOOD TO HOLD 


——aAlthough it may be a considerable 
length of time before higher prices may 
be recorded for Libby, McNeill & Libby, 
present holders would do well to exercise 
patience? Nothing in particular would be 
gained by sacrifice of the stock now. The 
company lost a good deal through depre- 
ciation, but it is believed that it will re- 
cover its old standing in time. 
* * * 


A STOCK TO AVOID 


——There does not seem to be anything in 
the trade or other statistics which would 
commend the purchase of Ajax Rubber at 
the present time? The company has suf- 
fered severely through depreciation of in- 
ventories, and falling off in demand for 
its product. Operations in 1920 showed 
a deficit of over one and a quarter mil- 
lions after dividends, and in the first nine 
months of the current year there was a 
loss after interest charges of close on 
$4,000,000. Net sales for that period were 
only about one-half of those for the full 
year of 1920. ‘ 
7 fs. 


LOST ATTRACTIVENESS 


Virginia Iron, Coal & Coke probably 
has lost its attractiveness as a speculation 
for the time being, since the announcement 
of a 50% stock dividend? The latter is 
simply a distribution of surplus, and does 





not give the stockholder anything more 
tangible than he had before, except an 
increase in the number of shares. For 
that reason the dividend does not neces- 
sarily mean that the stock is a present 


purchase. 
* * &* 


CHILE SAFE 


Although some press dispatches have 


alluded to the financial situation in Chile 
as being unsatisfactory, holders of the 8% 
bonds due 1941, of the company, should 
not be alarmed? The interest and prin- 
cipal are both well secured according to 
the indenture, and it would not be wise 
to sacrifice the bonds. 


Cities Service Earnings 
’ Earnings of Cities Service Company for 
December, 1921, continued to show im- 
provement over preceding months, gross 
for December being $1,193,449, an increase 
of $16,556 over November and $473,180 
After 
providing for all expenses, interest and 


over gross for September, 1921. 


other prior charges, net earnings applic- 
able to reserves, dividends and surplus for 
December were $995,597, while after set- 
ting aside requirements for payment of 
dividends on the Preferred Stock there 
was a balance for the month applicable to 
reserves, dividends on the Common Stock 


and surplus of $585,967, an increase of 
$22,153 over November, 1921. No changes 
were made in prices for Mid-Continent 
crude oil in December, while in the public 
utility division there was a gratifying im- 
provement in both gross and net revenues, 
net from operations being the largest for 
any one month in the history of the com- 
pany. For the twelve months of 1921, 
comparative net earnings from operations 
of public utilities reflected an increase of 
32% over 1920, with all indications point- 
ing to a steady improvement in the utility 
business for 1922. For the twelve months 
ending December 31, 1921, gross earnings 
of Cities Service Company were $13,461,- 
770, with a balance after providing for all 
expenses, interest and other prior charges 
of $10,846,585, the balance available for 
reserves, dividends on the Common Stock 
and surplus for the year being $5,989,954, 
equivalent to $13.04 on the average amount 
of Common Stock outstanding. 


EARNINGS STATEMENT 


12 Months 12 Months 
ended ended 

Dec. 31,1921 Dec. 31, 1920 

Gross earn’gs..13,461,770.13 24,698,039.43 

Expenses ..... 517,054.25 700,472.70 

Net earnings... 12,944,715.88 23,997,566.73 

Int. on deb’nt’s. 2,098,130.67 1,941,628.22 

Net to stock...10,846,585.21 22,055,938.51 

Diy. pfd. stock. 4,856,631.50  4,685,474.90 
Net to com. st’k 

and reserves. 5,989,953.71 17,370,463.61 
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UNICIPAL bond prices have 
M experienced what might be term- 
ed an almost perpendicular rise 

within the last three months and a tone 
of conservatism is beginning to appear in 
the bids tendered by dealers for present 
new offerings. The January investment 
demand did not quite come up to expect- 
ations, especially institutional buying, and 
some rather sizeable blocks of bonds are 
reported as going a-begging. Money rates 








INVESTMENT SUGGESTIONS 
Issue Long Term Yield 


State of Pennsylvania 5s..1951* 4.15% 
State of Massachus. 3%s..1945* 4.20 
State of California 4s. .1942-51* 4.30 
City of Portland 5s...... 1934 4.60 
Palm Beach Schl 6s...... 1936 5.40 
Short Term 
State of Colorado 3s...... 1929* 4.70 
City of Kansas City 4s....1924* 4.65 
City of Milwaukee 6s....1925* 4.65 
Hinds Co., Miss., 6s...... 1922 5.20 
Oconee Co., S. C., Gs...... 1925 5.50 


*Legal investment in New York. 








have declined as expected, but current 
prices have fully discounted this and fur- 
ther cuts must be awaited before higher 
bond prices are warranted. The delay 
in the New York Federal Reserve Bank 
to reduce the rediscount rate so far in 
January is not interpreted by bond dealers 
optimistically. 

The week saw no let-up in the volume 
of new issues, the greater part being for 
foreign accounts. The Department of the 
Seine (France) was the largest borrower, 
taking $25,000,000 for twenty years, with 
the privilege of redemption aften ten 
years. The Department of the Seine com- 
prises the City of Paris and is by far the 
greatest in wealth and population of any 
of the 89 departments into which France 
is subdivided. 

The Province of Alberta and the City 
of Porto Alegre were borrowers for $3,- 
846,000 and $3,500,000, respectively. The 
Alberta bonds run for twenty-five years 
and are non-callable, showing a yield of 
about 54%%. The Porto Alegre issue 
bears 8% and was sold to yield 8.10%, 
the maturity being at 105. These latter 
bonds are subject to redemption through 
operation of a sinking fund, being called 
by lot. 

A loan has finally been arranged to 
Cuba after many months of negotiations. 
The issue is in the form of a promisory 
note for $5,000,000, to run for one year 
at 6%. The bonds are not to be offered 
to the public but precede a later and per- 
manent loan of $50,000,000. The situation 
in Cuba must be studied carefully, how- 
ever, before such a proposition can be en- 
tertained. The deflation in the sugar in- 
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dustry has seriously crippled the buying 
power of the people of Cuba as well as 
curtailing Government revenues. 

By far the most important domestic of- 
fering was that of the State of Oregon 
Soldier Bonus bonds amounting to $10,- 
000,000. These bonds bear 444% interest 
and were sold at 100.179, or about 2 points 
higher than the next bid. Dealers were 
not anxious to take these bonds at current 
prices and some of the larger bidders 
were conspicuous by their absence. 

Some of the most important offerings 
of recent date were: 


Department of the Seine 7s, due Jan- 
uary 1, 1942. Amount $25,000,000. Prin- 
cipal and interest payable in United States 
gold coin. Redeemable as a whole, at the 
option of the Department, at 105 on Jan- 
uary 1, 1932, or on January 1, of any 
subsequent year at 105 less % per cent. 
for each year after 1932. Prices to yield 
7.95 per cent. to maturity or 8.75 per cent. 
if redeemed on January 1, 1932. 

State of Oregon 4%4s, due serially from 
1931 to 1950. Amount $10,000,000. Legal 
investment for saving banks and trust 
companies in New York, Massachusetts, 
Connecticut and elsewhere. Ratio of 
bonded debt about 4 per cent. of assessed 
valuation. Prices to yield from 4.45 per 
cent. to 4.35 per cent. 

Province of Alberta 5%s, due January 
1, 1947. Non-callable. Amount $3,846,- 
000. Assessable property $725,886,535, net 
funded debt $37,154,522. Direct obligation 
of the Province and payable, principal and 
interest, from the general revenue. Price 
to yield over 5.50 per cent. 

City of Porto Alegre 8s, due December 
1, 1961. Amount $3,500,000. Principal, in- 
terest and sinking fund payable in United 
Stated gold coin. Guaranteed uncondi- 
tionally by the State of Rio Grande do 
Sul, United States of Brazil. Sinking 
fund efficient to retire entire issue by 
maturity at 105. Price to yield over 8.10 
per cent. 

State of Idaho 5.10s, due January 31, 
1923. Amount $1,250,000. Legal invest- 
ment for savings banks and trust funds 
in New York, Connecticut, New Jersey, 
Pennsylvania and other states. Net bonded 
indebtedness of Idaho about 1 per cent. 
of assessed valuation. Price to yield about 
4.62 per cent. 

Allegany County, Maryland, 5s, due 
serially from 1937 to 1955. Amount $350,- 
000. Assessed valuation $56,093,544, total 
net bonded debt $1,050,000, or less than 
2 per cent. of assessed valuation. Price 
to yield about 4.375 per cent. 

Brookline, Massachusetts, 4%s, due ser- 
ially from 1923 to 1941. Amount $241,000. 
Legal investment for savings banks and 
trust funds in New York, Massachusetts 
and other New England states. Prices to 
yield from 3.95 per cent. to 3.90 per cent. 








Kings County 
Lighting Co. 


Brooklyn, N. Y. 
Ist Refunding Mortgage 
644% Gold Bonds 
Non-callable until 1940 
Due 1954 


A $4,250,000 Mortgage on prep- 
erty appraised at $7,500,000, sub- 
ject to only $750,000 underlying 
bonds. Earnings more than twice 
total interest charges. 


good bond on an old-estab- 
tienes lighting company having 
exclusive and perpetual franchises 
and serving a territory whose 
Population has quadrupled in the 
past 12 years. 


Price 9944 and interest 
Yielding over 644% 
Clreular F-40 upon request 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 


New York 
Tel. Rector 6778 
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HE investor of ‘today has a 


| wider range of bonds to 
choose from than ever be- 
fore. 


Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 
7% to 814% 


Offerings upon request 
for Circular FW. 
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American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Steck Eaohange 
Telephone: Rector 9070 


14 Wall St. New Yerk 








American Light & Tract. 
Cities Service 
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H. F. McCONNELL & CO. 
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High Yields and 
Well Secured 


tea ee 4 1941 
Portland Railway, Light & Power7'4s. .1946 
Ce NE 7 IGE oo. ocen Kc ceeecnneeee 1936 


Prices yielding about 7.12—7.20—7.25% 


respectively. 


Circulars on Request. 
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Attractive Convertible Bonds 


The Trend of the Investment Market Suggests Wisdom of 
Looking Into Favorable Conversion Privileges 


By ALFRED U. SAUNDERS 


OPES and investment plans build- 
H ed upon the expectation of a con- 


servative type of prosperity for 
1922 are likely the ones which will come 
closest to realizing 100% compensation. 
Boom times rarely come without there 
being large expenditures by industry gen- 
erally for expansion and improvements, 
and, judging by the large amount of sur- 
plus productive capacity throughout the 
country, that sort of thing is hardly to 
be expected this year at least. 

It therefore seems that investment 
bonds which have attractive conversion 
privileges, should have a special appeal 
for the forehanded investor. He, how- 
ever, will have to exercise discretion here 
as elsewhere in the securities markets. 
There are certain fundamentals which he 
will be wise to have fixed in his mind 
before making his selections. 


First: It will be essential that the bond 
represents an industry, or a company, 
which appears to have a reasonably favor- 
able outlook; 

Second: The bond should be a fairly 
clear indication of earning power; 


Third: The bond should be convertible 
into a stock which seems to be in a favor- 
able market position. 


While convertible bonds frequently ‘are 
inclined to follow the price of the stock 
into which they are convertible, it is not 
to be concluded that when the stock is 
selling at a price higher than the bond, 
and then falls below the price at which 
the latter is convertible, that the bond 
will follow suit. 

It must be remembered that, although 
a convertible bond is considéred safer than 
the stock, at the same time its investment 
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value as a bond, without the conversion 
privilege, mright not be such as to claim 
for it as high a market value as the priv- 
ilege gives to it. 

The purchaser of a convertible bond, 
provided it is the obligation of a company 
that occupies a fairly strong position, 
should feel reasonably sure of his money. 
Should the stock advance substantially 
beyond the conversion price, the holder 
has an opportunity to reap a handsome 
profit. Broadly speaking, the purchascr of 
a convertible bond has little to lose and 
everything to gain. In fact it safely might 
be said that he has nothing to lose. 


A few more remarks and we will dis- 
cuss particular suggestions. 


INTRINSIC POSITION 


The public utilities have been growing 
in favor in the past few months because 
it is realized that reductions in costs of 
coal and oil, increase in efficiency, and in 
many cases, practical demonstration of 
improved disposition on the part of public 
authorities toward the companies, all make 
for a much better intrinsic position on the 
part of* the securities. The 
earning power of the companies, generally 
speaking, is promising, and earnings state- 
ments for the past year have been satis- 
factory. 


The railroads, according to the best un- 
prejudiced authority, are in a more favor- 
able position than they have occupied for 
nearly a quarter of a century. The in- 
dicated earning power of most of the 
companies has been greatly strengthened. 
Both the railroad and the public utility 
securities have attained a position of pre- 
ference in the opinion of those whose 
judgment is free from undue bias. 


indicated - 


A convertible bond of considerable 
merit is the 6% issue of Norfolk & West- 
ern, which is due in 1929. The bonds 
are convertible at par into the stock of 
the company at any time within the life 
of the issue. The obligations are a direct 
obligation of the company, although not a 
mortgage, and recently were selling at 
104%, which affords a yield to maturity 
of 5.27%. That is not a particularly high 
rate of income, but it should prove at- 
tractive to investors who are concerned 
as to safety. Then, too, with an indicated 
earning power of at least 11% for this 
year, the stock appears to be in an attract- 
ive position. In fact the earning power 
is such as to cause some careful observers 
to see in the situation the possibility of an 
increase in the dividend to 8 per cent. 


MARKED PROGRESS 


A public utility convertible which pos- 
sesses possibilities is Consolidated Gas of 
New York. The convertible bonds are due 
February, 1925, and are convertible at par 
beginning February 1, next. The bonds also 
are redecmable as a whole after September 
of this year, during 1922 at 102 and inter- 
est, during 1923 at 102 and interest, and 
during 1924 at 101 and interest. The issue 
is a direct obligation of the company and 
is secured by pledge of $35,000,000 par 
value of the stock of New York Edison. 
The bonds at recent quotations were ob- 
tainable at a price to yield in the neighbor- 
hood of 5.88 to maturity. 

Another utility convertible bond worthy 
of consideration is the debenture 7% issue 
due 1930, which are a direct obligation 
of this improving company, and are con- 
vertible into capital stock between March 
1, next, and September, 1929, at par. The 
bonds also are redeemable at 105 and in- 
terest from March, 1924, to March, .1928, 
and thereafter at 102 and interest. 


An issue which possesses a good invest- 
ment rating, is the 7% secured convertible 
note issue of Consolidated Gas of Balti- 
more, which is convertible into lst refund- 
ing 6s, due 1949. The convertible notes 
are due August next. The notes recently 
were obtainable at a price to yield 6.57% 
to maturity. They are secured by pledge 
of $2,500,000 first mortgage 5s, of the Con- 
solidated Power Company of Baltimore; 
$3,500,000 first refunding mortgage 6% 
sinking fund bonds of Consolidated Gas 
of Baltimore. 

—_——_9——~ 
San Francisco Is Selected 

This year’s annual convention of the 
Association of Investment Bankers will be 
held in San Francisco, some time in Oc- 
tober. In selecting this enterprising Cali- 
fornia city the governors of the Associa- 
tion provides an opportunity to its mem- 
bers of seeing what a wonderful section 
is the far West, and to become acquainted 
with a bon homme hospitality for which 
Frisco always has been noted. 

—O——. 
Good Advice 

The advice that I have received from 
you has shown itself to be good. 

J. H. Copper. 
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Some Reactionary Tendencies 
T ENDENCIES toward reaction were observed in the stock market of the past 


week, although they were confined mainly to the speculative stocks. 
generally was of a speculative character. 


Trading 
Operations largely were professional. 


Meanwhile, there is under way a quiet accumulation of investment stocks which, 
at current price levels, certainly are selling far below their intrinsic worth. 


We would caution investors and urge them to view the day to day developments 
with an open mind. Hasty decisions should be avoided. When the speculators them- 
selves are in uncertain mind, and are careless in their processes of reasoning, it is a 
time for the rank and file of the public to sit tight. 


We are on the threshold of the second 
month of the new year. Railroad car load- 
ings have picked up, and there is a better 
feeling because of that. General business 
in the month of February this year is un- 
likely to be any larger in comparison with 
other months than February business usu- 
ally is. There may not be much in the way 
of plainly visible trend in business upon 
which to predicate enthusiasm. But it is 
unlikely that there will be much material 
with which to construct a confirmed pessi- 
mistic attitude. A middle course will be 
wisest. Of course, accidents will happen. 


There were some reassuring incidents in 
last week’s news. 


Norfolk & Western showed net earnings 
for December higher than both November 
and December of 1920. That showing was 
something of a surprise; so much so that 
the Association of Railway Executives, 
and other commentators of the same line 
of thought, failed to make any apologies. 


’ Norfolk & Western served to demon- 
strate that it can be done. 


The outstanding feature regarding the 
railroads was the fact, already referred to, 
that the weekly reports of car loadings 
have turned for the better. Smaller load- 
ings were to be expected at this time of 
the year, but the declines were beginning 
to get monotonous. When, for instance, 
the St. Paul reports is car loading for the 
first three weeks of the year as 92,681 as 
compared with 80,978 in the corresponding 
period last year, one can feel that a turn 
has come in railroad traffic. The better- 
ment in the St. Paul loadings, by the way, 
was forecast in an interview with the 
head of the system which was published 
in THE FINANCIAL Wor tp toward the end 
of last year. 


Stock prices this year in February will 7 


move in no different direction than they 
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usually move in the period which inter- 
vened between winter and spring activity. 
That should provide ample opportunity for 
profitable purchase of stocks, provided 


discretion is used and buyers do not go it 
blind. 


Failures in business in February should 
be in smaller volume. A large part of the 
weak element has been renfoved and the 
general situation strengthened. If business 
is dull during the month, it is not essential 
that investors be discouraged. 


As interest rates are likely to work lower 
in February, the purchase of strong divi- 
dend paying stocks can be recommended. 

Further reduction in reserve note issue 
was. reported last week, which was a 
favorable factor. There were gains in 
gold also. The reserve ratio showed a rise 
for the week from 76 to 77.2 per cent. The 
ratio was therefore at its highest recorded 
level. Reserve notes were at their lowest 
level in three years’ time. Certainly the 
banking position of the nation has reached 
splendid proportions. 

OO 


Consolidated Gas Situation 

A natural inquiry that will follow the 
very poor showing made for 1921 by the 
Consolidated Gas Co. is, “how long can 
it continue to pay the present 7% dividend 
with deficit of $9,979,000?” In two years 
the company fell short of earning the 
dividends it paid to stockholders by $14,- 
666,084. Out of the surplus must come 
this shortage, and that item is now 
brought down to less than $4,000,000. Un- 
less a radical change in net profit comes 
in 1922 it would seem a lower dividend 
is unescapable. The whole situation, how- 
ever, could change overnight if the courts 
sustain the company’s contention that it is 
justified in charging $1.50 per thousand 
feet of cubic gas. But it is not safe to 
hang upon so slight a thread. 
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What We Think of the Market 


Not Enthusiastic 


Hornblower & Weeks, in their letter, 
says: 


“We are expecting only a backing and 
filling trading market, and we would not 
think of buying stocks indiscriminately at 
these levels. On the contrary, we would 
continue to use all bulges to complete 
profit taking on stocks that were not sold 
on last week’s rally. Stocks continue to 
act in individual’ movements, however, 
and we must govern our trading accord- 
ingly. We would pay strict attention to 
the selling price of each stock and not ex- 
pect any general market movement until 
the active phase of the bull market is 
reached some tim? next month.” 


* * * 


Anticipate Higher Level 
J. S. Bache & Co., in their market review, 
says: 


“We are getting close to that period, 


when annual reports for 1921 make their 
appearance, and startle the public with 
their disappointing figures. Based on the 
_ publication of these reports professional 
and poor speculative selling will probably 
serve to depress prices during the greater 
part of next month, but we do not believe 
that such selling will be of good character 
or bring about any dangerous break in 
prices. On the contrary, some very good 
scale buying should be going up during 
most of next month in anticipation of a 
higher level of prices for both Rails and 
Industrials during March, when we believe 
signs of improved business will become 
more noticeable throughout the country.” 


* * * 


Favor Good Oils 
C. Pforzheimer ¢& Co., in reviewing the 
market, says: , 


“We believe that the present reaction in 
the market offers a favorable opportunity 
for the purchase of the good oil securities, 
and believe that commitments made around 
present prices should result in large profits 
during the year. 


“In our opinion the outlook for the 
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petroleum industry in 1922 is very favor- 
able. The supply of oil has recently been 
considerably increased by “flush” pro- 
duction in domestic fields and by un- 
usually large imports from Mexico. We 
believe that this is a temporary situation, 
and if general business is moderately 
good the indications are that the demand 
should easily take care of production this 
year. 


“The substantial oil companies during 
the past year have been adding to their 
reserves of crude oil and properties on a 
favorable basis, and many of them are 
now in a better position than ever before 
to benefit from prosperity in the industry.” 

* * * 


Money Trend Lower 

F. J. Lisman & Co., in reviewing the 
Railway Bond market, say: The market 
shows reactionary tendency apparently due 
to failure of Federal Reserve Board to 
reduce rediscount rate, speculative holdings 
acquired in anticipation of such action be- 
ing sold. These are principally new issues. 
Public seems to realize that basic trend 
of money rates is lower and that the op- 
portunity to secure high return for a long 
period is disappearing. Activity in the 
selling of high rate new issues, which are 
callable in the next few years, so as to 
reinvest funds in long time bonds selling 
at a discount, which will give approximate- 
ly the same return for as long as the in- 
vestor desires, and show appreciation in 
price of 20 to 40 points in the next few 
years, _ 

* * * 


Technical Position Strong 


Munps, Rocers & STACKPOLE, in re- 
viewing the market, say: In our opinion, 
the market is in a stage of accumulation. 
Irregularity consetuently is expected. 
Commodities are somewhat unsettled, in- 
cluding rubber, cotton, silk and petroleum 
products. These are merely incidents in 
the process of readjustment. Meantime, 
production costs are being lowered and in- 
dustry is becoming more efficient. The 
technical position of the market is strong. 
We do not believe, however, that the mar- 


ket will attempt to discount the Bonus 
bili development until, or unless, the 
prospect of passage becomes more clearly 


defined. 
‘ss 


Think Decline Best 


Goopsopy & Co. in their latest review 
say: The Treasury Department offered 
$400,000,000 new three-year notes on a 
4%, % basis. This, and the possibi:ity of a 
large issue for the Soldiers’ Bonus may 
have had some effect on the bond market. 
More probably, however, the reaction was 
a normal one and the result of over-en- 
thusiasm in recent weeks. We do not 
look for a general sharp decline in the 
stock market because the bulls have the 
situation pretty well in hand. We think, 
however, that favorable developments have 
been over-discounted, and that the market 
will be safer if average prices decline con- 
siderably. 

—_—o—— 


Door to Door Peddlers 
Smallwood’s New Method 


Suburbanites on Long Island have been 
offered an opportunity to learn more about 
the motion picture business and how so 
many millions of dollars have been ex- 
tracted out of it: by actor, producer, and 
Mr. Wise Investor. The Messenger af all 
this good news was a modest duplex 
advertising card stuck under their door 
by peddlers in the employ of SMALLWooD 
& Co. of New York, who go from door 
te door. If any wants to find the key to 
this golden secret he is advised to send 
in the attached postal card and it will 
be forthcoming instanter. Before a day 
passes there will come SMALLWoop’s Serv- 
ice, an eight page newspaper devoted to 
the moving picture industry, and a book, 
on which a phony selling price of 50 cents 
is put, called “The Book of Opportunity” 
described as telling many things about the 
“Science of Profitable Investment.” All 
this is but a mush of words. SMALLWoop’s 
record as a promoter more truthfully 
justifies himself as a post graduate in the 
science of wasteful investments. By put- 
ting his printed truck under the doors 
of people he hopes to find some, who are 
not familiar with “high finance” and its 
stellar stars, a class that he can work 
more profitably. The IconocLast extends 
his pity to those who happen to fall into 
his net for he is as certain of their dis- 
covering, eventually, that the only super- 
fiction motion picture in which they will 
ever have any interest will be in the ex- 
clusive one where they play the principle 
part, that of the individual losing his 
money, an opportunity relished by none. 


yO Ye 
Public Service of N. J. 
Traders have selected Public Service of 
New Jersey as a facile market favorite. 
There has been some talk of an increase 
in the dividend rate from 4 to 6%, with 
some possibility of 8% later on. Last year 
is supposed to have resulted in net equal to 
about $10 a share. The supply of stock 
for trading is small so a movement could 
be carried out with little difficulty. 
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THE WEEK IN BONDS 





Market Inclined to Hesitancy 


this tendency was more pronounced after the middle of the week. But 


. CERTAIN hesitancy of tone was apparent in last week’s bond market, and 


nothing in the situation indicates that advancing prices are not to be the fea- 
‘tures for some time. Business revival would tend to produce an opposite trend. But 
that cannot be expected as a factor for a while yet. 


There have been rlenty of ups and downs in the past week. And some features in 


the railroad and traction groups. 


It is important to bear in mind that any revival in business will be beneficial to the 


railroads. 


For that reason this seems to be a favorable time to begin discounting that 


development by the purchase of good railroad bonds. We would not confine purchases 


to the high-grade, low-yield bonds either. 


In the fore part of the past week trans- 
actions in the bond market were in dim- 
inished volume, and there were few in- 
teresting features. The price movement 
generally was irregular and there was 
some profit taking in the foreign gov- 
ernment group, and also in the domestic 
government bonds. 


The decision of the Court of Appeals, 
which mentioned the law establishing a 
Transit Commission constitutional, re- 
sulted in a show of pronounced strength 
in Interborough and Allied bonds. The 
Third Avenue issues reached the highest 
levels in several years. 


The earnings of the local transit lines 


are showing considerable improvement, 


and now that the commission can proceed 
with its work of consolidation authorities 
on the situation assert that traction issues 
once more should come into favor with 
investors and speculators. 


We have been favorably disposed to- 
ward Hudson and Manhattan, in view of 
the outstanding improvement, the com- 
pany has been making since it came under 
the jurisdiction of Interstate Commerce 
Commission. The increased fares last 
year enabled the company to earn full 
interest on the Adjustment 5s, and these 
bonds have not been slow in reflecting 
the improvement. In the early part of 
last week they reached the highest price 
in their history. 


High grade railroad bonds at the outset 
last week were inclined to react on narrow 
margin, while the second grade and spec- 
ulative issues recorded some substantial 
gains. Industrial issues also gained 
ground, among the leaders of which were 
the issues of sugar companies. 


It was noteworthy that all- the issues 
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of powers which are vitally concerned in 
the conference at Cannes were inclined 
to be strong and steady, and there has 
been very little fluctuation since the re- 
signation of PREMIER BRIAND. 


South American issues were all steady, 
and occasionally inclined toward higher 
levels. 


The bonds of ‘St. Paul made a good 
start last week, the convertibles being 
especially strong, and the Seaboard Air 


Line issues also gained some of the ground 
lost in the previous week. 


Sues Mo., Kansas & Texas 
Leave to file a suit against the Mis- 


.souri, Kansas & Texas Railroad for fore- 


closure of a mortgage of $3,254,000 has 
been granted the Central Trust Company 
of New York by Judge SANsBornN of the 
United States Circuit Court of Appeals 
of St. Louis. The suit is the first of 
several similar ones to be filed under the 
reorganization plan to clear up titles to 
property. The petition states that the 
mortgage was issued Nov. 1, 1894, and 


would mature in 1914. The road has de- 


faulted payment of all interest. 
——o————- 


Rock Island to Issue Bonds 


The Chicago, Rock Island & Pacific 
Railway has been granted authority by 
the Interstate Commerce Commission to 
issue $1,000,000 of general mortgage gold 
bonds and to deliver them to the Central 
Trust Company of New York as trustee 
under its first and refunding mortgage. 
The carrier was also authorized to issue 
$1,000,000 of first and refunding mort- 
gage gold bonds and to pledge them as 
collateral security for any notes which 
it may issue. 
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that the industry has liquidated its pro- 
duction costs about as thoroughly as pos- 
sible. No effort is being spared to econ- 
omize in the mills ard the most minute 
savings are being effected. This policy is 
believed necessary, and the companies ex- 
pect to gain considerable by means of the 
savings accomplished. It is stated in au- 
thoritative circles that demand will have 
to increase very materially in order to 
bring about any natural advance in prices. 


The depression in the steel industry has 
occasioned a bid to the Interstate Com- 
merce Commission for reduction of freight 
rates. The elimination of all the blanket 
increase imposed August, 1920, has been 
asked for. The re-establishment of rates 
as near as possible on a pre-war basis, is 
said to be necessary. 


According to an authority the carriers 
do not contemplate any large purchases 
of steel. in 1922, although ordinary sup- 
plies for repair work will make some ton- 
nage. Rail replacements probably will 
run under one and a half million tons. 


In the meantime the purchase of in- 
vestment securities has been surprisingly 
heavy, according to reports from the 
middle West, despite the fact that profits 
and wages have been lowered. The pros- 
pect of a disappearance of 7% and 8% in- 
vestments is responsible for the buying. 
It is the little fellow, the small lot pur- 
chaser, who is most active at the present 
time. 


Among the large expenditures so far 
announced for the current year, in the way 
of improvements to plants, by public 
utility companies, is one of Martin J. 
INsULL, V. P. of the Mid-Western Utilit- 
ies of Chicago, who states that the Com- 
pany proposes to expend a total of $12,- 
000,000. this year in betterment of its 
Texas properties. 


Making the announcement, Mr. INSULL 
said, “We are not going to try to build 
new plants during 1922, but are going to 
put those we now have in better shape. 
During the war, and the years following 
the war, we were not able to expand our 
plants properly, or make any new exten- 
sions or other improvements. We be- 
lieve the time is opportune, however, and 


_are acting accordingly. 


Electric Railways Improve 

Outlook Encouraging for Most 
panies 

INANCIAL conditions of the electric 

railways of the country have im- 
proved substantially, according to avail- 
able statistics for 1921, and the outlook 
can be said to be favorable; more so than 
for quite some time. 


Com- 


There has been considerable liquidation 
of debts in the past year, and only one 
company became so deeply involved as to 
be forced into receivership. There was 


Observation Tower 


(Concluded from page 157) 
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very little addition to track mileage, and 
but a small decrease. It is believed that 
this year will see work taken up and 
much of the maintenance deferred during 
the war period, it is contemplated, will be 
resumed. 


The number of cars ordered last year 
was. only about one-half the number or- 
dered in any year since 1907, and the 
number was one-third the total for 1920. 

—-Q-———- 


$15,000,000 Tobacco Pool 


Through figures given out at headquar- 
ters it became know that the Burley 
Tobacco Growers’ Co-operative Associa- 
tion has aproximately $15,000,000 ready to 
lend farmers’ on their tobacco. produced. 
this year. This pool covers more than 
192,000,000 pounds and is the property of 
thousands of farmers of white burley dis- 
tricts of Kentucky, Ohio, West Virginia, 
Indiana and parts of Tennessee. The 
money will be loaned to farmers up to 
half the value of their tobacco as graded 
in the association warehouses, which open 
Thursday to receive the leaf. 

The War Finance Corporation has ap- 
proved application for a loan of $10,000,- 
000 to the association, while banks and 
business interests of the sales affected have 
pledged the remainder. The amount need- 
ed has been oversubscribed about three- 
quarters of a million dollars, according to 
J. C. Stone, president of the association. 

If prices offered by manufacturers’ buy- 
ers are not as much as association growers 
hold the tobacco is worth, the leaf will 
be stored until the prices are met. The 
association is owned and controlled by 
the farmers, who have made contracts to 
purchase more than one hundred ware- 
houses in the district. 

The first money for the organization 
came when Judge R. W. BiIncHaAM, news- 
paper publisher of Louisville, sent his 
check for $500,000, half of the sum he has 
pledged. 

Bernarp M. Barucy of New York was 
one of the first to advise Kentucky far- 
mers to handle their tobacco co-operat- 
ively. 

—_90—_——- 
Railroad Inquiry Sought 

An inquiry is being planned into the 
management of the Wisconsin Central 
Railroad Company by a committee repre- 
senting minority stockholders, according 
to reports in the financial district. It is 
understood the owners of approximately 
25,000 shares residing in New York, 
Philadelphia, Chicago and Minneapolis 
are backing the program. 

The Minneapolis, St. Paul & Sault Ste. 
Marie Railway, controlled by the Cana- 
dian Pacific, owns 175,000 shares of the 
road’s common stock. Dividends of 4 per 
cent are being paid on the Wisconsin 
Central preferred stock, but none has been 
paid on its. common issue. 


The Financial World 














Whey ST TE a 





Northern Pacific 
(Concluded from page 155) 


MVVWULSALLALUUASASSUARLNARLARLLUU HO LUULLLOLESO ERS ll 


et 


pendent company to develop its oil prop- 
erties, or to lease them for development 
on a royalty basis. Of course, the pos- 
sibilities of this road as an oil property 
lie in the future, but should any of these 
possibilities by any chance become facts 
in the near future, it would mean much 
in the way of adding to the income ac- 
count of the company, which then would 
give rise to speculation among traders as 
to the possibility of a distribution similar 
to that in the case of Southern Pacific. 


We do not wish to stress the speculative 
feature of this tabloid, but mention it as 
a sort of preparation, as undoubtedly when 
a certain bouyant tone is found in the 
market, and when business revival is be- 
ginning to be translated in better earn- 
ing statements, the speculative element will 
recall the fact that NorTHERN Paciric has 
possibilities as an oil road, and this might 
result in the elevation of the price of 
the stock. We would not suggest that 
holders be in a hurry to sell, as patience 
no doubt will be rewarded. For a number 
of years, NorTHERN Paciric has occupied 
a prominent position in the investment 
class, and we believe that the day is com- 
ing when it will return heavy,—just when 
is anybody’s guess. 


‘It has been stated that the bond issues 

of NortHerN Paciric are all of high 
grade. Brief mention may be made of 
some of these. 


The prior lien 4s, cover by first lien, 
about. 5,300 miles of road owned and 
matured in 1997. At recent quotations 
they show a yield of slightly above 5%. 


The general lien 3s, to cover the same 
property, as the prior liens which are 
subject to the latter. They mature in 2047 
and at recent quotations showed a yield 
of around 5.20%. 


A higher yield issue at current prices 
is the refunding and improvement mort- 
gage 4%s, and 6s, maturing in 2047 and 
covering by lien about 6,900 miles of road. 


An important divisional issue is that of 
St. Paul and Northern Pacific 6s. These 
bonds are mortgage on 178 miles of main 
line, extending North of St. Paul, and they 
mature in 1923. As a short term note 
issue selling on about a 6% basis, they 
have certain attractiveness, for those seek- 
ing temporary employment of surplus 
funds. 

——9—— 


Most Powerful Succumbs 


Men unaccustomed to serious thought 
assume hastily that Wall Street is the 
gainer through the undermining processes 
of depression. This theory is based upon 
the fallacious assumption that the big 
bankers like ogres sit in wait until bad 
times come along so they can grab good 
and valuable securities at their own price. 
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If Wall Street, had to depend for its. pros- 
perity upon the adversity of the country it 
soon would become a deserted community 
and none are better aware of this truth 
than the men who make it up. Two 
panics have illustrated what a cock and 
bull is such a story that the sensational 
press likes to circulate. In both these 
periods it was the thrifty public that 
bought the goad securities that specu- 
lators had to throw over and banks had 
to dispose of in order td keep their funds 
in liquid form. But a better illustration 
that hard times do not act beneficial to 
Wall Street is found in the annual report 
of New York’s Federal Reserve Bank 
showing that its net earnings for 1921 
were cut in two. If this natural reservoir 
of capital could. not make more money 
that it did, how could it be expected that 
the privaté banks or bankers could. They 
are as much in need of good times to profit 
than is the individual. 


0. 


Mail Order Changes 


Were we to go back less than fifteen 
years and scan over the field to learn 
what were the lines of mercantile business 
most profitable, one in particular which 
would have impressed such a qualification 
upon us would have been the mercantile 
mail order business as conducted by such 
catalogue houses as Sears-Roebuck & Co. 
and Montgomery, Ward & Co., whose 
names were as familiar to the farmers and 
villagers as was Washington’s. But that 





. day of commercial glory was before the 


flivver. With its birth the mail order 
business as it has been carried on began 
to undergo a structural change, at first un- 
apparent, but in the last few years so 
noticeable that it has left its impress upon 
such securities, and upon the profits of 
such companies. The intimate relations 
once enjoyed by the mail order concerns 
with rural people has ceased. That man- 
tle has fallen upon the shoulders of the 
chain stores. They have crowded their 
way into the smaller cities, which are the 
hubs of farming communities to such an 
extent that the farmer and his wife, when 
they do their shopping less frequently 
pull their chairs around the kitchen table, 
get out their big city store catalogue, or- 
der what they want from it, send their 
order to the city and wait until the rural 
post brings the packages to their doors. 
The flivver now brings them to town in 
a few hours, and it is so much pleasure 
after a hard day’s work on the farm to get 
away for a few hours when, besides do- 
ing their shopping, they can also see a 
movie. The mail order business will have 
to adapt itself to this transformation by 
either turning into chain stores or confine 
themselves to manufactured specialties of 
their own making. 
/ —o— 
Greatly Appreciated 


THE FINANCIAL Wor p is greatly .ap- 
preciated and is closely pursued each 
week. It is to be one of my regular jour- 
nals hereafter. 


F. A. NICKERSON. 
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February 
Rating of 
261 Stocks 
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letin giving in terse form 
the dividend outlook, current 
trade conditions, recent high 
and low prices, entire 1921 
price range, present dividends, 
business prospects and market 
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listed securities. Conveniently 
arranged in 15 groups, such 
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each group. Prepared by an 
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ignorance of 
Wall Street 


lack of trading knowledge, tying up money in 
stocks which are in unfavorable technical posi- 
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made in the stock market. 
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International Paper 


(Concluded from page 148) 





company needed most was a man—then a 
new policy. It also needed a new impetus. 
On January 27, 1913, it got all of these. 
Puitip T. Dopcr, who was a director of 
the company but who was best known as 
the man who had done things with the 
Mergenthaler Linotype Company, was 
called and accepted the presidency of the 
company. 

In 1913 and 
1914, earnings be- 
gan to improve; 
not in a spectacu- 
lar fashion, but 
with signs of good 
things ahead. From 
1916 to 1920, in- 
clusive, the story 
was one calculated 
to impress the se- 
curity owner. The 
worst year showed 
a profit per share 
of common stock 
of $13.24. The 
average annual 
profits per share 
for the period was 
$27.89. In 1912 the 
bond interest was 
earned 2.32 times. 
In 1916 it was 
earned 7.19 times, 
and in 1920, 36.93 
times. It must be 
said, however, that the total for bond 
interest in 1920 was $329,402, and in 1916 
it was $826,983. 


If space permitted, and this publication 
were concerned in portraying the roman- 
tic side as fully as the material side of 
industry, and were the writer gifted with 
facility in the delineation of an epic, the 
reader might be entertained with a picture 
of the progressive stages of production 
which are suggested by the slogan “From 
Forest to Reader.” 

There is a wealth of imaginative appeal 
in the fact that the same river which 
brings the logs from the forest to the mills, 
is caught and harnessed and made to do 
its share in the conversion of the logs into 
pulp. 

But there are limitations to be respected. 


PULL TOGETHER 


At the same time, in order that the read- 
er may appreciate fully just what the 
INTERNATIONAL PAPER ComMPANY—the or- 
ganization behind the securities—really is, 
mention must be made of the units which 
work together in producing the results 
obtainable from the statistics which are 
handed out by the treasurer of the com- 
pany. 

First of all, there are the forests; the 
wooded lands from which the life of the 
company is drawn. In all there are 6,969 





PHILIP T. DODGE 


Strong Man of International 
Paper Co. 


square miles of wooded territory either’ 
owned or leased by the company. Some 
conception of the size of that territory may 
be gleaned from comparison with the area 
of New York. The total square miles of 
the five boroughs and the incorporated 
city is 314. INTERNATIONAL PapEr’s 
wooded estates represent 4,460,080 acres. 
The five boroughs of the city of New 
York cover 201,- 
446 acres. 

In 1898, when 
the company was 
organized, it 
owned 19 mills. 
The number has 
been increased to 
23. These mills 
convert 700,000 
cords of pulp wood 


annually. The 
company therefore 
consumes each 


year the available 
wood on about 220 
square miles of 
forest area. 

In lumbering for 
pulp-wood, only 
spruce, fir, hem- 
lock and _ poplar 
are cut. All hard 
wood is left stand- 
ing. 

In the industry 
a large percentage of the investment is in 
water—in shorelands, water rights, canals, 
etc. INTERNATIONAL Paper, like all well- 
rounded out organizations of its kind, is 
well supplied in this respect. In fact that 
is one of the mainstays of the company. 
It may be remarked in passing that any 
investor who contemplates the purchase 
of securities of a paper company will do 
well to satisfy himself as to the position 
of the company as to water. 


WATER POWER 


An idea as to the immensity of the water 
power of this company may be had from 
the fact that all water powers owned and 
used, developed and undeveloped, aggre- 
gate 25% more power than all the devel- 
opment of Niagara under the Burton Law. 


The water power resources of the com- 
pany measure the pull of 273,820 horses. 
The greater portion of the power is hy- 
draulic. It is applied through turbines and 
aids in grinding into pulp an average of 
about 1500 cords of wood-pulp a day. The 
smaller portion of power is hydro-electric, 
which is used to drive auxiliary mill 
machinery and for lighting purposes. And, 
in addition to the immense use of water 
power, the company uses 500,000 tons of 
coal every year. 


On the cards of the Standard Statistics 
Company I find that the tangible assets’ 
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applicable to the common stock of the 
company are equal to $261.52 a share. 
That was as of December 31, 1920. The 
tangible assets of a company represent a 


value while they are in use. But as a 
liquidation value, well, that might be 
another story. However the estimate is 
interesting. At the same time, the value 
of the properties actually owned by the 
company as carried on the books, repre- 
senting a total of upwards of $60,000,000, 
in all probability is well below the real 
mark. 


The conservatism of the company’s book- 
keeping methods is a favorable feature 
which inspires confidence. 


OUTSTANDING STOCK 


The total outstanding common stock of 
the company has a market value of less 
than $11,000,000 at around $50 a share. It 
does seem that such a valuation is con- 
siderably out of line with an established 
average earning power up to and including 
1920 of close to $28 a share and asset value 
per share of close to $300. 


Last year INTERNATIONAL PAPER spent 
about $9,000,000 for construction. Most 
of the work was financed by bank loans. 
But there was a recent sale of bonds. Be- 
cause of that issue, it is likely that the 
complete statement of 1921 operations will 
show bank loans largely paid off, and 
working capital in fairly satisfactory posi- 
tion. 


Another item reflected in the statement 
for the eleven months of the past year that 
must be given attention to was the in- 
crease of six millions in inventory. That 
was accounted for by the large amount 
of logs which were delivered on contracts 
made prior to the labor troubles, which 
were stacked pending the period of ham- 
pered operations. 


RESERVE FOR TAXES 


It must be recalled that the 1920 state- 
ment showed a reserve for taxes of $7,- 
000,000, while as.a matter of fact only 
$4,404,992 was paid in 1921. On Novem- 
ber 31, last, in the balance sheet then 
returned, there was noted a further re- 
serve for taxes of $1,101,248. The com- 
pany therefore should be nearly a million 
and a half to the 


Dopce. He has been spoken of as the 
strong man of the paper industry. He 
reminds the writer of the sort of indi- 
vidual who graces, or marches, through 
the pages of modern fiction depicting the 
life and exploits of the big business cap- 
tain. He never temporizes, or follows the 
line of least resistence. He could not be 
called a diplomat, or a conciliatory person. 
Frequently the Dopce -business methods 
have been offensive to the sensitiveness of 
some security owners. Many have pro- 
tested, for example, the failure of the 
company to distribute some of its earnings 
among the common stockholders. But the 
directors refuse to yield. They assert that 
no dividends will be paid -on the junior 
shares until such time as the company is 
in a position to assure their uninterrupted 
stability. 

Here is another evidence of conservative 
methods. It affords assurance that no dissi- 
pation of the stockholders’ equity will be 
permitted under present management. 


OWN FINANCING 


The company has not been in the habit 
of bringing out big bond issues, or of 
adding to the total of issued stocks. It 
has financed the bulk of construction and 
consolidation of the means for earning 
power out of profits, and done so in a 
commendable manner. But that policy has 
resulted in the sort of constructive work 
that makes for substantial asset value back 
of earning power, that is the only thing 
back of security values that is not forever 
vascilating. 


The big commendable feature about this 
company, therefore, after having gone 
thus far in our study seems to be the 
manner in which the management has 
added to property, has refrained from 
cutting melons, has reduced bond debt, 
although it added a long-term note issue 


recently, and the average earning power 
back of 1920. 


LOW RATES 


Another favorable point is the fact that 
the company made its recent note issue at 
5 per cent. The entire bonded debt bears 
no higher than that rate, and there are not 
any maturities of early date that are 
reasons for anxiety. 


I should:coll-the 





good on its esti- 
mate. 

Toward the end 
of December, 1921, 
the company re- 
ported output of 
all classes of paper 
close to 1,000 tons 
daily, and stated 
that it proposed 
steady increase 
until production 
should be _ 1,800 
tons a day. 

When, in 1913, 
the company 
sought a man and 
a policy for itself, 








capitalization mod- 
est, and I would 
venture to  con- 
clude! that present 
market prices for 
the securities, of 
all kinds, are con- 
siderably below 
their intrinsic 
worth. A company 
that earns net pro- 
fits of such good 
volume as this 
company did up to 
1920, and makes 
such good use of 
them, seems enti- 
tled to rating as a 








it found Pure T. 
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The Final Stage 


well - managed 





Do you understand 
foreign exchange? 


E subject is a surprisingly 
simple one, yet many fail to 
realize the unusual investment 
opportunity presented by the 
purchase of foreign government 
and municipal securities as a 
result of the existing depreciated 
currency values. 


“Foreign 
Exchange Explained” 


is a veritable encyclopedia on a 
topic with which the American 

ublic should be more familiar. 
ft tells how normal rates of ex- 
change are determined and points 
out he reason for prevailing low 
quotations. 
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Steels 


Proposed Merger’ 


Several conferences have been held 
recently in reference to the merger 
of several independent steel com- 
panies. A résumé of the companies 
prominently mentioned in the con- 
solidation is contained in our current 
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property, despite whatever feelings we 
may entertain regarding disappointing re- 
sults in a year like 1921, when very un- 
usual conditions prevailed. 


INTERNATIONAL PAPER truly can use the 
slogan—“From Forest to Reader.’ The 
organization is complete in every detail. 
It owns its freight cars in which to haul 


the finished paper rolls to the consumer. . 


It has its own coal mines. Its locations, 
as to forest reserve, mills and distributing 
points all are perfect as to strategic re- 
quirements. 


When it seemed apparent that the de- 
crease in newsprint was to be a factor, the 
company was not slow to convert some 
of its plants to the manufacture of other 
kinds of paper. 


We have, therefore, found what the 
company owns, what its earning power 
over a period of years has been, that the 
company is conservatively managed and 
that, notwithstanding the bad results of 
last year, there is a solid backing for the 
securities of the company that is over their 
present selling price on the open market 
by a substantial margin. 


a TROAYREALLAUELGUOESEUOUELEAOENEOOUULLGSSNETOUTOOQEUEOOELLOGUOEGOUUULLLSQUQSPOHUUOTOGRE ETE 


Income Building = 
(Concluded from page 150) i 
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be in a better trade and generally strategic 
position. I would suggest exchanging the 
tobacco stock for Woolen. The latter af- 
fords a return, at the recent price of 104, 
ef 6.73%. 


American Can preferred pays 7%, and 
the dividend seems well entrenched, al- 
though not as strongly as some other in- 
dustrials. At its recent price it was selling 
on a basis to return 7.29%, which means of 
course that it is close to par. 


Worthington Pump has been doing 
rather poorly for a time, and has had to 
contend with many difficulties. But it is 
beginning to show up better from a trade 
and. statistical standpoint. It pays only 
6%, it is true, but I can think of no reason 
why the holder of Can should not sell and? 
transfer into Pump, which, at its recent 
price, affords an income return of about 


8.65%. 
SWITCH TO NICKEL 


Pierce Oil preferred, while not to be 
classed as unsafe, at best looks like a long 
pull proposition. It recently sold around 
67. There is another stock which I would 
consider in a much better position, looking 
at it purely from the investment point of 
view. _That is International Nickel. The 
latter company, it is true, has not as yet 
begun to show great evidence of improve- 
ment. But it is better, as a merchandizing 
proposition, than the other. I would be 
inclined to dispose of Pierce and purchase 
Nickel preferred. The yield obtained on 
the latter of 9.09% is very attractive when 
one considers the inevitable destiny of the 
money market. 


At this writing Famous Players is quoted 
around 79, and that price represents a de- 
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and profit thereby. 
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Increase Your Knowledge of 


“FARM MORTGAGES” 


If an Investor in other lines or a beginner in Farm 
Mortgages, you owe it to yourself to become fully in- 
formed on the superior merits of these non-fluctuating 


They will not trouble or worry you with defaults, 
reorganizations, passed dividends, bond holder’s Com- 


They will assure you a 7% return for 10 years to 


Our farm mortgages have stood the acid test for 38 
years without the loss of a dollar. ; 


Send for free booklets— 
“Why Collins’ Farm Mortgages Are Safe”’—‘‘As 
Others See Us”—“8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers’ Association of America 
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cline of more than 2 points from the pre- 
vious closing price. No doubt many hold- 
ers are in position to take a fairly good 
profit at that figure. I would advise that 
they do so. American Ice, which pays 6%, 
affords a yield of 8.05% at its latest selling 
price, and it looks much more attractive. 


At this juncture I would remind my 
readers that suggestions are made with the 
irtrinsic merit of stocks in mind, and as 
a result of purely personal opinion or diag- 
nosis. No thought of short swing alter- 
ations in price quotations is taken. The 
bona fide investor will not be concerned 
about them anyway. 


The current year is hardly like to be in 
the nature of a “boom.” But much pro- 
gress probably will be made along con- 
servative lines. Certain lines of business, 
however, should get back to a normal 
footing without any great difficulty. Even 
though the position of a company which 
produces factory equipment principally 
may not be in a particularly promising 
position for 1922, a company which turns 
out a necessity like food products may be 
expected to do comparatively well. 


With such thought in mind, I. would dis- 
pose of a non-producing preferred stock 
like Southern Railway and for each two 
shares purchase one of Loose-Wiles Bis- 
cuit first preferred, which pays 7% and 
affords an income return of 7.07%. 


——_Oo——_ 


New Haven Suit 

Attorney-General DAUGHERTY began a 
series of conferences with officials of the 
New York, New Haven & Hartford Rail- 
road with the view of shaping definitely 
the Government’s policy concerning the 
disposition of the New Haven’s subsidiary 
properties under a decree entered into in 
the Government’s anti-trust suit against 
the road. 
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When your favorite specula- 
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After discussing the issues involved 
with Epwarp G. BuckKLey, vice-president 
of the New Haven, Mr. Daucuerty said 
he would confer with others in the next 
few days in connection with various 
phases of the financial condition of the 
carrier and its properties and then con- 
fer with a group of financiers relative 
to procedure if it shall be decided to sell 
the road’s subsidiary trolley lines and 
other mterests involved. 
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Getting New Investors 
By C. M. HARGER 


aN interesting letter from one of the 
leading loaning agencies of North 


Dakota carries some ideas on the 


future of the farm loan business. This 
firm has evolved and is putting into opera- 
tion a partial payment plan for the pur- 
chase of mortgages, allowing investors to 
pay monthly and allowing interest on the 
funds as paid in. Its idea is to encourage 
thrift and saving and at the same time 
educating a new clientele of investors. In 
brief, the writer sets forth the situation 
as exists in most of the agricultural sec- 
tions of the country just now, applying 
to bank loans as well as to the farm loan 
field. For many years, it notes, loaning 
agencies have advanced to investors the 
interest and principal as due whether or 
not it has been collected. This was done 
as a service to the investor, and many 
came to believe that it was legally their 
due. Now, with the deflation in the price- 
level of farm products, farmers find them- 
selves unable to meet their obligations as 
promptly as usual. They have the value, 
but it is in non-liquid form and the cred- 
itor must wait a little. The volume of 
such delays, or course, puts a great bur- 
den on the company that has a large vol- 
ume of loans and mostly they have been 
compelled to depart from the plan—which 
was perhaps unwise to start with. The 
farmer has but one pay day a year under. 
his crop-raising system, and it is likely 
that the delays in payment may continue 
for several months. Our correspondent 
argues that while many mortgage bank- 
ers may continue to advance the interest 
and principal it will not be possible for 
all and. some investors will become dis- 
satished with their investment in loans 
and seek other securities, necessitating an 
increase by mortgage companies of in- 
vestors who have never before bought 
farm loans. 


While it may be argued that this atti- 


tude of the investor is unreasonable and 


unfair, at least from the point of view of 


the farmer-borrower, it is a condition that 
must be met and counteracted for the 


maintenance of a sound business policy. 
It is unwise for the investor who may 
be called on to wait a few months to lose 
his head and think that his investment is 
lost, for the security remains. The con- 
dition is simply one of inability to realize 
quickly on abundant resources. 


At the same time there is a sharp ri- 
valry for the choice loans from the Fed- 
eral land bank and the State rural credit 
movements which, operating on tax-free 
bonds and funds secured without cost, 
have the advantage of the mortgage bank- 
er in some respects. Many loan agents 
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have been so limited in their supply of 
funds from private sources and insurance 
companies that they have sought represen- 
tation as Federal land bank agents, and 
are thus able to care for their customers, 
though less satisfactorily in the matter of 
direct action than before. All this em- 
phasizes the importance of convincing the 
present investors of the basic soundness 
of their investments, though there may be 
some delay in payments, and in adding to 
the number of investors, either by develop- 
ing the partial payment plan or by ex- 
tending publicity. The country banks are 
preaching leniency with their customers, 
are carrying over loans to allow the cus- 
tomers to get back on their feet—and are 
finding it good business. The same prin- 
ciple ought to apply to the mortgage in- 
vestor, for he is in practically the same 
situation as the bank. With the prospect 
of at least six months—until after next 
harvest—being a period of close figur- 
ing for the farmer who is in debt, the im- 
portance of this attitude becomes appar- 
ent. The agricultural sections will return 
to prosperity, though there is today a 
somewhat dazed condition owing to the 
rapidity with which events have moved 
since last summer. While this lasts and 
until normal progress returns, the mort- 
gage banker and the investor will need 
patience and courage to meet ths situa- 
tion as it is. Forcing things by fore- 
closure is not always wise, and should be 
avoided when possible, for the good of all 
concerned. 
——o-—-— 
Utility Earnings Improve 

A. sign of improvement of an encourag- 
ing nature is the reversal in public utility 
earnings. To this type of companies the 
economic readjustment has proven a bless- 
ing. The rigid control over their rates 
by the communities they serve, as well as 
by various regulatory bodies does not en- 
able them to meet increased operating ex- 
penses with the flexibility of other cor- 
porations that are left free to cut their 
cloth as the circumstances demand. Had 
the inflation resulting from the war con- 
tinued for another year a considerable 
number of such enterprises would have 
been compelled to seek the protection of 
the courts, for they could not have main- 
tained their solvency. Thus it has been 
extremely fortunate for relief to come 
to them so soon. Until the war their se- 
curities were regarded by a convervative 
body of investors as a particular safe 
class. As a result of such a conviction 
they enjoyed a great deal of popularity, 
and as they were not as a rule listed on 
the New York Stock Exchange outside 
of the principal issues, they were mostly 
traded over the counter. Now that the 
earnings of these companies are once more 
rounding into their usual form this im- 
provement comes to the large body of in- 
vestors holding their securities as a wel- 
come relief and an augury of the high 
rating once enjoyed. 
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HE above symbol signifies 
. the highest rating given te 
the integrity of securities. 


This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 
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from its advertisers before they are 
permitted to use its columns. 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 
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In oiher countries saving is the rule; 
here it is the exception. Most Ameri- 
cans are recklessspenders. 85% are 


dependent at 60 years. Poverty fol- 
lows in the wake of extravagance. 
Thoughtless living brings rat 
This need not be so. And it shouldn’t 
be. You can correct it for yourself. 
There is nowan easy saving planthat 
makes you save. But it does much 
more. Itshows you how to be a good 
investor—how to make every dollar 
earn the utmost interest with safety. 
Some save but don’t invest. Their 
money earns them little or nothing, 
and being idle, is easily spent. Others 
would invest but they haven’tl 

to save. This new plan solves both 
these problems. By it you save be- 
cause the incentive is always vividly 
before you — the incentive of profit. 
Surely you will want to know the de- 
tails of thisnovel plan. It will open up 
a new profit for you — a new thrift, 
greater advantages, and eliminates 
worry about the future. “The True 
Story af Plain Tom Hodge” is a fas- 
cinating book that tells you all about 
it. Be sure to write today for a copy. 


Tear out this ad, write your name 
address in margin, mail to us. 
GEORGE M. FORMAN 
& COMPANY 


}-—\ Farm Mortgage Investments 
Dept. 1716 105 W.Monroe St. 


Ch : 
el hirty-six Years Without Loss to a Customer 
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$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in a Finance Corporation 
Established 1913 


—Enjoying unusual confidence. 

—Well protected by stringent State 
Banking or Loan Laws. 

—Lending money on good security on 
the safest basis known to bankers. 
—Under strong management, with an 

enviable 9 years’ record. 

—An opportunity to share in at least 
one-third of the large yearly profits. 

—Paying a total of 11% to the bond- 
holder, now and for six years past, 
and growing steadily with the ex- 
pansion of its loan service in many 
States. 

—A combination of every one of the 
elements of security demanded by 
the most conservative investor, ecar- 
rying with it a large share of the 
profits. > 


Over a Quarter Century of experience in 
finance and business management is be- 
hind our recommendation of this invest- 
ment. Use coupon below for details. 


Clarence Hodson & [h. 


ESTABLISHED 1893 === (INC. 


SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE. 


26 Cortland St.,.— New Vork. 
Send me Descriptive Circular F-7. 
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What is the Copper 
Industry Facing 
Now? 


The copper industry has passed through a 
period of record-breaking depression, and as a 
result of réadjustment from a war to a peace 
basis many things have occurred which are of 
vital importance to present and future copper 
stockholders, as is set forth in an article ap- 
pearing ia our bi-weekly publication 


“Income Building’’ 


This publication, which is devoted to the 
discussion of developments in railroad, indus- 
trial, mining and oi! corporations, with special 
reference to those companies in whose sccurl- 
tles funds may be profitably invested, will be 
sent without obligation, including booklet giving 
@ convenient method of buying copper stocks. 


Ask for M-9 
ROGERS & SULLIVAN 


46 Cedar Street, New York 
Telephone 3410 Jonn 


5 % M. C. Trust 
Certificates 


‘T= Direecters ef 815 Banks 

have approved of eur seour- 
ity. Banks have invested ever 
$50,000,000 with us in the past 
ten years. 

You ean enjey the same security and ineome as the 
banks, as our certificates are issued in $100 units te 
accommodate the private investor. Interest begins with 
the date issued—maturity at opti 
Fer full details: 


Write for free booklet 
Manufacturers Commercial Co. 


Capital $1,000,000 
299 Broadway New York City 





























“BOND TERMS 
DEFINED” 


Booklet gratis on request, also Semi- 
Monthly Investment Letter just off 
the press. 


L. A. HUGHES & CO. 


100 Broadway Tel. Rector 2853 


176 














French Finance and Banking 


-+ (Concluded from page 150) 





tant part was fully displayed when the 
Bank of France rediscounted the commer- 
cial bills of practically all the financial 
institutions in France. I have already 
stated that the great Central Establish- 
ment had to shoulder up to francs 4,476,- 
000,000 of commercial bills in October, 
1914. I believe that one of the best proofs 
that the French banks are really and fund- 
amentally sound is the fact that these 
frozen bills are now paid off within a 
few millions of francs, about 60 millions, 
which will certainly be cleared in a rea- 
sonable time. 


FRENCH BANKS 
The following table will enable the 
reader to have a rough idea of the princi- 
pal French banks. 

Capital *De- 
Nominal Paid up posits 
Credit Lyonnais..... 250 250 ; 
C. Natl. D’Escompte. 250 250 3,359 
Societe Generale .... 500 250 5,182 
Cred. Indus. et Com’! 100 33 542 
Banque Nat. de Credit 500 205 2,478 
Cr. Com’l de France. 120 120 1,110 
Soc. Cent. des Banques 

de Province ...... 200 58 263 
Credit du Nord...... 125 31 1.374 


Banks 





*Last figures available at various dates 
1921. 

Besides pure banking operations, the 
French banks have all of them immense 
safe-deposit vaults for the use of their 
customers; they act as intermediate agents 
between their clients and stockbrokers, in 
so far as they accept from their clients 
all orders of sale or purchase at the 
Bourse; they pay all sorts of coupons and 
dividends; since the war they have been 
the agents of the French Government in 
selling great amounts of Bons de la De- 
fense Nationale and French Rentes to their 
clients. At present they help greatly in 
the hard work of reconstruction in the 
devastated areas. In fact, there will be 
hard work for them for a long time, but 
they are all very conservative in their 
policy and they know that the sooner the 
reconstruction is completed the sooner 
French prosperity will be re-established— 
which means, of course, their own pros- 
perity. 


LESSON IN WAR 

The French banks have learnt an im- 
portant lesson from the war. Up to 1914 
they had greatly drained the French sav- 
ings for the benefit of foreign countries, 
especially Russia. Not only is the capital 
invested entirely lost, but the export of 
capital, which was a sort of fixed policy 
of French banks before the war, was in 
itself a most serious obstacle to the de- 
velopment of French Industrial and Com- 
mercial enterprises. Henceforth, French- 


men are to be encouraged as regards per- - 


sonal initiative, spirit of enterprise, and 
generally speaking, investment of money 
within the country. France is not a new, 
undeveloped country; but for practical 


purposes it may be considered as being 
so, for a number of years, on account of 
the immense task of reconstruction. 

I may add finally, that the French banks, 
although very busy and very prosperous, 
still leave a great deal of work to be done 
by foreign institutions. In fact, there are 
in Paris many foreign banks, especially 
American, British and Italian. All of 
them are busy and prosperous. Paris has 
become more than ever a great banking 
center, and this in itself is somewhat a 
proof that France is still, after all has been 
said, a virtually rich and prosperous coun- 
try, in spite of her large debt and all the 
devastations of war. 

a 


Standard G. & E. Good Showing 


Various factors during 1921 contributed 
towards the excellent earning statement 
the Standard Gas & Electric Co. will soon 
submit to its stockholders in its annual 
report of operations. The net earned for 
the common stock will be 10%. Through 
more efficient management of operating 
costs, and by an aggressive policy of dev- 
eloping increased patronage the company 
was able to increase its business in face 
of the widespread industrial depression. 
Wisely also the company has been pre- 
paring for a resumption of trade activity 
by increasing its generating and distribut- 
ing facilities. The prospects are excellent 
for a much better year for 1922 for be- 
sides expecting a greater volume of busi- 
ness increased profits should accrue 
through lower cost of operations. An- 
other source of profits to the company is 
its share in the earnings of the Schaeffer 
Oil & Refining Co. The annual report 
will be released as soon as the company’s 
certified accountants have audited its ac- 
counts. 

—Oo-—— 
The Tale of the Shirt 

To the numerous stockholders of the 
Manhattan Shirt Co. the business story 
spun about the shirts it manufactures is 
pleasant to their ears and comfortable to 
their purses. Such a tale always can count 
upon an attentive audience. Where other 
stockholders feel themselves lucky if their’ 
companies succeeded in going through 
1921 without cutting their dividends or 
passing them entirely those of the Man- 
hattan Shirt were told their directors 
contemplated increasing the dividend a 
full 2%, and as if this was not enough 
in good news a stock dividend of 20% 
would be another melon upon which they 
are told they would be asked to feast. 
Why this is so can be found out by ask- 
ing any dealer in gents’ furnishings, he 
will tell you of the popular demand for 
the shirt, the tale of whose merits is so 
cleverly advertised by the Manhattan Shirt 
Co. This story also explains why the 
stock is quoted at a premium of $15 a 
share over its par value. 
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Foreign Situation 
(Concluded from page 154) 
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close on to $9,000,000, and this in the face 
of a write off of $652,250 against exces- 
sive cost of construction during 1920. 


In the first half of last year business 
was decidedly poor, but an official state- 
ment for the first nine months places the 
earnings at equal to dividend requirements, 
before making al!owances for depreciation. 
The year closed at a very satisfactory 
rate. The financial position of the com- 
pany, however, is such that it is in a strong 
position, and well able to carry over a 
period of hardships, unwelcome, though, 
such a visitation might be. 

x * * 
Argentine Debt Low 
Sterling 5s Sinking Fund Loan Attractive 


— per capita debt of the Republic 
of Argentina is only $82. That is 
low, when compared to the per capita 
debt, for instance, of the United States, 
which is estimated at $225, or the $615 per 
capita debt of Belgium. 


_ Another fact which is rather interesting 
is that the public debt of the Republic is 
only about 8% of the pre-war national 
wealth. Our own public debt represents 
about 12% of our pre-war national wealth 
and that of Brazil is 10% of the pre-war 
national wealth. 


Argentina is a wonderfully fertile coun- 
try. It has been increasing its cultivated 
area rapidly, until today 57,000,000 acres 
are under cultivation, as compared with 
only about 14,000,000 acres twenty years 
ago. 


Argentina’s sterling five per cent sink- 
ing fund loan seems to be an attractive 
one. The Government of the Republic 
contracts that all bonds of this issue shall 
be redeemed at par, not later than July 
1, 1949, through the operations of a sink- 
ing fund of one per cent per annum. If 
the bonds are below par, they are to be 
purchased in the open market at par for 
redemption. The sinking fund has been 
accumulating since 1913. 


An American investor who purchases 
1,200 bonds at $690 flat would receive a 
straight income of 6.08% with sterling at 
$4.20. If sterling does not decline below 
the rate of $4.20 per pound, there would 
be:a profit in principal of $150 at ma- 
turity. Should sterling appreciate to its 
gold parity of $4.8665, the investor of to- 
day has a possible increment of $283.30 
in addition to an income appreciated to 
7.05% due to the increase value of the 
coupons. 

* *k & 
An Interesting Company 


Montreal Power in Promising Position 


WHEN the floating supply of stock 
of a public utility company, and of 
any other sort of corporate enterprise, 
dwindles because investors-are slowly ac- 
cumulating it, one cannot be criticized 
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for assuming that it must have some in- 
trinsic worth, and considerable promise. 


Montreal Power appears to be in that 
class. The present floating supp'y is the 
smallest on record. , 


This company, like a great many other 
utilities, had a hard row to hoe in 1920. 
Operating costs were high, supplies and 
labor cut very deep into revenues, so that 
the ratio of + oe to earnings was ad- 
verse. 


But 1921 brought a considerable change. 
There were broad reductions in cost of 
coal and other materials, and labor be- 
came more and more efficient as time 
went on. The result is that the showing 
of earning for the past year probably will 
be one of the best in the history of the 
company. 

* * * 


Riordan Rehabilitation 


Semi-Official Information Encouraging 


_— semi-official sources it is reported 
that the Riordan Paper Company, 
whose financial difficulties last year were 
the subject of wide comment because of 
heavy interest in the company in New 
York and Boston, is on its way to rehabili- 
tation. 


So consistent has been the improve- 
ment in the company’s affairs it is stated 
that before long bond and share holders 
will be presented with a workable arrange- 
ment for the complete strengthening and 
revitalization of the financial position 

Current indebtedness is being liquidated 
through the operations of the Kipewa and 
Hawkesbury mills. Output is unusually 
large. The market for the company’s 
products has improved of late and officials 
are confident that it will continue along 
that line. 

—9-—— 


Vanadium Steel Run Up 


There was a sharp run up in Vanadium 
Steel on a large volume. of buying orders 
around mid-week. The advance was oc- 
casioned largely by the story circulated 
by a Wall Street news service to the effect 
that orders and inquiries running up to 
one or two car load lots are more plenti- 
ful in the steel market. All of the steel 
shares strengthened as a result of this 
statement and Vanadium was pushed 
along with the rest. There is no pro- 
nounced improvement in its own trade or 
statistical position to sustain such an ad- 
vance of itself. 


—_—o—— 


Southern Pacific Prosperity 


The shares of Southern Pacific were 
helped considerably last week by a state- 
-ment attributed to the chairman of the 
Executive Committee who is making an 
inspection of the company’s lines. The 
‘chairman said that in his belief prosperity 
is on its way. He, however, suggested 
that it would be unwise to expect things 
to develop quickly. The railroads are do- 
ing all that they can to employ labor, but 
traffic still is at a low ebb, and conditions 
are not entirely satisfactory. He, how- 


ever, expressed his confidence in the ulti- 
mate improvement. 
——(— 
Interborough Rates 

Considering the admission made by 
President HepLey, Interborough has burnt 
its bridges behind it so far as further jus- 
tification of any claims for increased fares. 
The city fathers, who have fought for the 
maintenance of the five cent tariff, will 
consider themselves as having won a moral 
victory. They did win their battle and 
should not be robbed of any of the credit to 
which they now lay claim. Yet, it would 
be more accurate to say that their posi- 
tion has been sustained more by the econ- 
omic reaction than their contentions. It 
has brought about lower wages, a city 
filled with unemployed, cheaper material, 
to which must be plussed the stern neces- 
sity of cutting operating cost to the bone 
by the management of the company. If 
we need any evidence of this truth all the 
sincere investigator needs do is to stand 
on-a Subway platform during the rush 
hours and watch the Sardine expresses 
rushing by. They are called by that name 
because the passengers are crowded into 
them like sardines in a tin can. But it 
is enough for Hepiey, he is making the 
traps nicely. Let us hope he can carry 
on. 

—o——- 


Manhattan El Future 

It is probably a little too early to work 
up bullish sentiment for the guaranteed 
stock of the company just because the 
President of the Interborough Rapid 
Transit talks so confidently about his com- 
pany turning its corner. In about 60 days 
a clearer outline of the Manhattan El’s 
future will be available for by that time 
the legal period of grace in which the 
Interborough can pay dividend it guaran- 
tees under a 999-year lease will expire. 
Were it not for the drain of the Elevated 
on the profits, Interborough would have 
been spared considerable of the financial 
struggle it has gone through in the last 
few years. Operated separately Manhattan 
Elevated could not earn what is now paid 
on its: stock. Eventually the suggestion 
may be made for revision of the lease 
on an equitable basis, that seems at pre- 
sent the only solution by which the sol- 
vency of the property can be maintained. 
The only hitch that may arise to interfere 
with such a plan is whether it can be car- 
ried through without a legal operation. 
With such a problem in the air it is rather 
hazardous to venture a definite opinion 
about the ultimate outcome. 

—_—p——_ 
Twin City Reduction 

Another reduction has been authorized ' 
by the directors of the Twin City Rapid 
Transit Company, putting its stock now 
on a 2% basis. This is the third cut in 
three years. The company has had to 
meet similar adverse conditions, which af- 
fected a great many of our important 
traction lines, but it has been somewhat 
more fortunate than most others, for it 
has been able to continue to pay stock- 
holders something on capital invested. 
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Trend of Business 
(Concluded from page 156) - 


Pe ALLL 


from 81.91 to 82.95 ae 76.08 to 74.65 
in the corresponding week of 1921.+ 

Average price of 20 rails ranged from 
76.18 to 75.30 against 76.22 to 75.45 in 
the corresponding week in 1921.4 

Stock Dividends—Virginia Iron, Coal & 
Coke pays 50% stock dividend on com- 
mon in 5% preferred.+ 


Foreign Exchange 

Foreign Exchange—Steady.= 

Demand Sterling ranged from $4.203% to 
$4.2254 against $3.77 to $3.82%4 in the 
corresponding week of 1921.+ 

Canadian dollar ranged from 94.71 cents 
to 95.12 cents against 95 cents to 94.62 
cents a week ago.+ 


German marks—.0050% against .005134 a 
week ago.— 
French francs—.0817% against .0817 a 


week ago.+ 

Belgian Francs—.0783% 
week ago.+ 

Italian Lire 
ago.+ 

Bank of Eng 5% unchanged.= 
Ratio of reserves to liabilities 17.67% 
agains 15.99% a week ago and 13.38% 
in the corresponding week in 1921.+ 


Money 


money 


against .07814% a 


0040 against .0437 a week 





and Banking 

Call ranged from 4% to 6% 
against 6% to 7% in the corresponding 
week in 1921.4 

Time money ranged from 4%% to 5% 
against 6% to 7% in the corresponding 
week in 1921.+ 

Commercial paper ranged from 43%4% to 
5% against 714% to 8% in the corre- 
sponding week of 1921.4 

3ank clearings for the week—$7,106,461,702 
against $7,069,166,000 in the preceding 
week and $7,605,586,523 in the 
sponding week in 1921.— 


corre- 


Federal Reserve—Ratio of reserves to 
liabilities 76.0% against 74.7% in the 
preceding week and 48.5% in the corre- 
sponding week of 1921.4 


Trade 
Car loadings for the week ended January 
14, 720,877 against 605,992 in the preced- 
ing week.+ 


—_O— 


Hide and Leather Earnings 
It is reported that good buying is under 
way for the leather shares, 
those favorably 
Hide & 


of raw 


and among 
mentioned is American 
scarcity 
prices for 
hides are contributing to the alteration in 


Leather. The growing 


materials and higher 


opinion. Tanning operations now average 
about 50% for the country in general. 
quarter and a fairly narrow margin of 


profit for that period because of the slow- 
ness with which leather prices advance in 
hides. Regarding the closing quarter of 
1921 it is anticipated that the company will 
show earnings at the rate of close to $7 a 


share on the preferred stock. 
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PROSPERITY AHEAD 
CLARENCE SAUNDERS, president of the 
Piggly Wiggly Corporation, has issued a 
statement to stockholders discussing the 
company’s position. 


“Notwithstanding hard conditions of 
1921,” he said, “we are able to have suf- 
ficient earnings to meet our preferred 
stock dividend requirements each quarter 
and for our usual reserve accounts, and 
in addition have paid one common stock 
dividend during the year. We start 1922 
in a very much more favorable position 
as to our expectancy in earnings for the 
year than we had at the beginning of 
last year. As we have approximately 700 
stores operating, and with the rapid ex- 
pansion going on throughout the entire 
country in the number of new stores be- 
ing opened each month, we should in- 
crease our volume of sales during the 
present year considerably over that of 
1921. Our company is in position to pay 
a cash dividend on the common stock and 
the writer will recommend that a dividend 
of $1 per share be declared at the next 
meeting of the board, payable April 1 to 
stockholders of record March 20.” 

a 


N. W. PLACES CAR ORDER 

The Chicago & North Western Rail- 
way has placed an order for fifty all-steel 
passenger cars. The order includes twenty 
coaches, ten smoking cars, three chair 
cars, three combination baggage and 
smoking cars, nine baggage, and five com- 
bination baggage and mail cars. 


x * x 


TO PAY FINAL DIVIDEND 

Wall Street heard during the week that 
the National Bank of North America, 
which failed during the panic of 1907, 
will pay a final dividend in liquidation 
soon. Up to this time three payments of 
$10 each have been distributed to stock- 
holders, in addition to which distributions 
of the stock in various corporations have 
been made. 


Liquidating operations have proved 
close to $1,000,000 having been 
spent for that purpose during the last 
thirteen or fourteen years. 

*x* * * 


PROFITS ARE SMALLER 

For the first time in the history of the 
Federal Reserve 
statistics of the bank’s operations in de- 
tail are given in the report for 1921, sent 
to stockholders during the week. Earn- 
ings for the year were $34,767,288, com- 
pared with $60,525,321 in 1920. 


The income was from the following 
sources: From loans to member banks 
and paper discounted for them, $30,762,- 
021, compared with $49,839,182; from ac- 
$1,829,665, 


costly, 


ceptances owned, compared 


kReporter’s 


i ' 
Condensed St iE ae gud Othey Fang Nan =. =| 


3ank of New York. 








4, Nt CN= 


lary. 


with $8,323,050; from 
Government securities, 
pared with $1,975,648. 


United Stat 
$1,978,433, com 


It is noted by the Federal Reserve o{ 
ficials that about one-third of all th 
banking resources of the country are with- 
in this Federal Reserve district and that 
the New York Federal Reserve Bank con- 
ducts about one-third of the business oi 
the entire Federal Reserve system. 


* * * 


CAR LOADINGS INCREASE 

Cars loaded with revenue freight in the 
week ended with January 14 totale: 
720,877, an increase of 114,885 compared 
with the total loaded in the preceding 
holiday week. It represented an increase 
of 5,022 compared with the total of the 
corresponding 1921 week, and a decrease 
of 119,647, compared with that of the 
corresponding 1920 period. A total of 
159,245 loaded with coal was an increase 
of 22,263 compared with that of the pre- 
ceding week. 

The increased demand for cars re- 
duced the number of idle freight cars 
reported on January 15 to. 593,298 cars, or 
53,375 cars less than the preceding week’s 
total surplus. Of the total 439,982 were 
in good repair. The remaining cars were 
in bad order. 

* * * 


“FULL CREW” COSTS 

The “Full Crew Act” adds $2,000,000 
to the cost of train operation in New 
York State under minimum traffic move- 
ment and $3,000,000 under maximum traf- 
fic, in the opinion of the Association oi 
Railway Executives. Since the enact 
ment of the law seven years ago an aggre- 
gate of $16,000,000 additional expense has 
been incurred, it is asserted. 


A letter to the New York State Farm 
Bureau Federation in reply to a_com- 
munication seeking information on _ this 
question for the farmers of the State 
the “additional trainmen required 
by this act are not now and never were 
necessary for safe operation.” 


says 


* * * 


U. S. AND ST. LOUIS AGREE 

Final settlement between the Govern- 
ment and the Terminal Railroad Associa- 
tion of St. Louis, involving payments un-” 
der the Government guaranty against 
losses in operation during six months of 
1920, will involve payment of $1,693,000, 
or $287,960 more, according to a ruling 
by the Interstate Commerce Commission 
Included in the association are the St. 
Louis Merchants’ Bridge Terminal Rail 
way Company, St. Louis Transfer Rail- 
way Company, Wiggins Ferry Compan) 
and East St. Louis Connecting Railwa) 
Company. 
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\ ECURITIES in the outside market were subject to a considerable amount of 
selling during the latter part of the week just closed. The pressure was not 
pronounced because of the absence of important developments of a _ bearish 

iture and had the appearance of profit taking and moderate selling for short accounts. 

However, the gains of several preceding days were eliminated. The oils as a group 
vere the severest dealt with and losses were proportionately large. Several of the 
leading Standard issues lost from 5 points upward. Radio Corporation stocks featured 
the specialties, the common going to 434 on heavy buying but later profit taking set in. 
Philip Morris also made a new high for the year at 10%. 


Northern Pipe Line 
Cameo Analysis by HORACE SCOPE 


APITALIZATION, $4,000,000. ’ar value, $100.: Incorporated under the laws of Penn- 
sylvania, July 8, 1889. Original capital, $1,000,000, but increased to present amount in 
1906. 

Business: Common carrier of crude oil in northern Pennsylvania for long distance trans- 
portation, having no gathering lines. 

Property: Owns a trunk line system 227 miles in length, embracing a total of 525 miles 
of 5, 6 and 8-inch pipe. Line extends from western border of Pennsylvania, at the northern 
border of Lawrence County, where it receives oil from the Buckeye Pipe Line Co. Connection 

; made with eastern branch of National Transit Line at Colegreve. McKean County. A line 
north from this point to Olean, New York, connects there with the New York Transit lines. 


Earnings: Net earnings, rate per share and surplus after dividends and depreciation, 
from 1912 to 1920, inclusive, are as follows: 
Rate Plant 

Earnings Per Cent. Account Depreciation Surplus 
B® swearbuwdeeucn $399,881 10.00 $14,721* $130,137 $881,541 
es cert ae 416,777 10.41 6,768* 66,441 891,660 
OETA oer 505,235 12.58 6,411} 68,765 874,882 
| aera ee 629,963 15.74 19,392* 64,235 771,647 
eS SA one 600,898 15.02 4,032* 69,733 701,684 
east pena 428,433 Se 80,831 500.786 
I banish cree aie ade 421.981 10.55 14,501* 243,567 472,352 
Se eas 707,205 17.68 32,084* 269,703 450,371 
Me Ssincrn accra ote 434,822 ll ee 279,77 143,096 


*Decrease after depreciaiton. Increase. 

The year 1920 saw a sharp falling off in delivery of oil by this company and the increase 
in rates of transportation were not sufficient to offset this. This, however, is a temporary 
‘onditon, as the company’s traffic has shown a steady growth and its permanency is prac- 
tically assured. Net income for 1920 amounted to $399,881, which, after deduction of $400,000 
in dividends, shows a deficit of $119. This compares with a surplus of $16,777 in 1919, when 
earnings were at the rate of $10.41 a share. In 1918 the company earned $12.58 a share. The 
balance sheet as of December 31, 1920, the latest available, shows pipe line plant carried at 
8.942.784, materials and supplies. $43,879. and cash, other investments and accounts receiv- 

$3.551.855. Against this is capital stock liability of $4,000,000, accounts payable, $383.,- 
88; a reserve account for depreciation of $1,273.189, and a profit and loss surplus of $S881,- 
1. Book value cf the stock amounted to $122.04 a share, of which $80.30 represented net 
cash assets. 





‘ 
it 
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Dividends: Current dividend rate, 10%, which has been maintained regularly each year 
since 1912 with the exception of 1917, when 14% was paid. Total dividends since dissolution, 
$4,160,000. 


Market Career: High, 122 in 1916; low, 93 in 1921. Present price, 94. 


Current yield about 
10.6%. 


isa 
The year 1921 saw further adjustments nency of earning power. Deliveries in 
1920 were but 13,742,970 barrels, against 
24,047,165 barrels in 1919, the high record. 
Prior to this time deliveries averaged 
about 15,000,000 barrels annually. This 
company has one of the most stable of 
dividend records and at present prices 
shows a high yield. The stock seems at- 
tractive, even if it should be found nec- 
essary to decrease the current rate mod- 
erately. 


in the petroleum industry incidental to 
general readjustment and a _ consequent 
over-production of oil, and it is probable 
that earnings for this year did not make 
Northern Pipe 
Line, however, is a very important link 
in the crude oil transportation system of 
the United States and there does not seem 
to be much doubt as to the future perma- 


very enviable showing. 





GET THESE ~ 


analyses of outside securities appear regularly in The Financial World. 

They should be read, cut out, and saved for future reference by every investor, broker 

and banking house. There have appeared recently 
INDUSTRIALS 


Durant Motors = Boston-Wyoming 
Radio Corporation of America Carib Syndicate 


U. S. Light & Heat Elk Basin Consolidated Petroleum 
American Writing Paper Merritt 

United Retail Candy Midwest Refining 

Sweets Company of America Sapulpa Refining Company 

Wm. Farrell & Son, Inc. Buckeye Pipe Line . 
National Leather Company Cumberland Pipe Line 

Hercules Powder Company Indiana Pipe Line Company 


Libby, McNeill, Libby 
National Transit Company OTHER MINES 
Nipissing (silver) 


COPPERS 
Maaqma Copper Company Tonopah Divide (prospect) 
Mother Lode Coalition United Eastern (gold) 
Hollinger (gold) 


United Verde Extension 
Send for them if they are not already in your files. Price 25 cents for each analysis 
Remittance to accompany order. 


These camec 
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Another Leper Uncovered 

For more than six years the IcoNocLAst 
has been warning readers of THE FIN- 
ANCIAL WorLD against J. D. SUGARMAN 
It has taken 
all these years to reveal the leprous char- 
acter of his operations for last week it has 
become necessary to unfurl on the flag- 
staff of the Sugarman building on Beaver 
Street the Bankrupt’s pennant announcing 
the insolvency of its tenants. If news- 
paper reports of his failure are accurate 
the receiver will have about $20,000 with 
which to meet claims of $500,000. The 
difference these two amounts 


a pernicious financial viper. 


between 
might be said to represent what SuGaAr- 
MAN mulcted the public out of through 
his pretense of operating a_ reputable 
brokerage business. One wonders how 
such a person could be able to conduct 
business for so long without inviting de- 
tection. The answer to this riddle is not 
difficult to discover. He found the partial 
payment plan of buying securities a great 
aid since he was not called upon to make 
an accounting, and for two years at least 
was aided and abetted by a bear market. 
Once the market turned bullish and clients 
had profits it was a different story. SUGAR- 
MAN then found himself in a position to 
make good on stocks he did not buy, and 
having spent money that was not his own 
with a lavish hand found himself in no 
position to comply with the demands made 
upon him. When the Liberty bond drives 
were on SUGARMAN was one of the wolves 
who went out of his way to tempt Liberty 
bond buyers to part with their securities 
for worthless oil stocks. His operations 
were described in [Vorld’s Work series 
on the “Pirates of Promotion.” 


——— 
Eagle Eyed Bill of Denver 

From the choice of language employed 
by Wma. G. Krare INvESTMENT Co. of 
Denver, Col., in their literature intended 
to interest investors in an old company the 
concern’s publicity man must have secured 
his inspiration from reading Nick Carter’s 
detective stories. The head of the concern, 
Wma. G. Krape, is described as a square 
shooter. That means that this eagle-eyed 
Bill can be trusted. That being the case, 
there is no further excuse for any one 
hesitating to buy his stock in an old com- 
pany he has located in Mexia, Tex. Eagle- 
eyed Bill is a square shooter for he has 
taken into his range both large and small 
game by putting his shares on a penny 
basis, so that it is within reach of even 


the gum chewing shop girl. If Bill’s 


square shooter can only bring in one of' 


the gushers that have made this new field 
famous then it would become as easy as 
rolling off a log for him to earn 100 per 
However, this Den- 
ver promoter has a long reputation for 


cent. profits monthly. 


estimating profits in the hundreds of per 
cent., but a short one, very short at that, 
f ever paying one per cent. The gam 


Oj; 
preserves to which } 


KRAPE confines his 
square shooting is among clerks, stenog 


raphers and people of such limited 
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Davison Moves Up 
[here were some disappointed traders in 
the market last week who had been hold- 
ing off purchasing of Davison Chemical 
in spite of bullish reports that have been 
The 
rapidly and many would-be buyers missed 


going the rounds. stock moved up 
their opportunity. There was no news 


of a constructive nature accompanying 
the rise in the stock, and the movement 
had the ear marks of being manipulated. 
It is stated, however, unofficially that the 
head of the company is in New York, in 
connection with the closing of contracts 
from the company’s new product. 


——__()-—_— 


Dome Mines Strength 
In connection with the recent strength 
ot Dome Mines, which stock has been con- 
sidered favorably by this publication for 


some time, it is interesting to note the 


comment heard in the Street last week to 
the effect that the $2 annual dividend is 


likely to be continued for some years on 
the present basis, in other words, one-half 
of the dividend will represent the repay- 
ment of capital. Large stockholders of the 
company will appreciate this, as such a 
payment is not taxable, and the company 
itself will not be penalized as a goid min- 
ing concern has certain exemptions under 
the income tax law. 


——_—_——_—- 


Savage Arms Advance 
When there is so much talk about arms 
limitations, and the end of war, one does 
not like to bring up a subject like Savage 
Arms, but this stock has entered the peace 
group by adding to its production an ice 
plant for the home, which makes its own 


ice and is put up in all sizes, and will fit 
into the smallest apartment and the largest 
of homes. The company is also manufac- 
turing a rifle which it is believed will be 
met with wide approval among hunters. 
There was some heavy buying even on the 


advancing prices of mid-week last 





o—— 


Martin Parry Dividend 
Attention is being attracted to stocks « 
Martin Parry Company, with the result 
of a report that a contract has been closed 
with the Willys Overland people for the 
complete arrangements for opening a new 
Opti- 
mists let it be known last week when the 
stock 


mill in the Southern lumber belt. 
sustained an advance that they an- 
ticipate that the dividend may be doubled 
before the end of the year. But in these 
days bouyant optimism is to be taken with 
a grain of salt, just as is extreme optim- 
ism. 


———-N—-~ = 


Kennecott Merger 

The action of Kennecott Copper is en- 
tirely satisfactory of late, and much of the 
strength is attributable to the fact that 
those who have been watching the im- 
pending merger situation have come to the 
that the proposed 
tion is in the formative 
admission 1s 


conclusion consolida- 
and that 


just a question of 


state, 
official 
days. 
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Anaconda Position 

Street is about convinced 
that it has its finger on the real thing in 
its forecast of a consolidation of Kennecott, 
Chile, Utah and Nevada, it felt that a con- 
structive position regarding Anaconda was 
justified, although the talk of merger of 
this company with Inspiration and Calu- 
met-Arizona, is not looked upon as _ be- 
ing anywhere near the status of the other 
proposed merger. 


Jecause the 


- Oo—— 


Bethlehem Steel Buying 
lhe the group 
as a result of statements to the effect that 
while the industry is marking time, there 


strong up-turn in steel 


are evidences of improvement under way, 


contributed some strength to Bethlehem 


Steel. There was spirited buying of the 
“B” shares, and although the gain was 


not substantial the stock acted well. 


Retail Stores Pool 

A pool is supposed to have been formed 
in this stock under the leadership of the 
same operator who worked with the big 
tobacco men for the support of Mexican 
Petroleum last fall. The latter venture 
a disagreement, which it was said 
at the time precluded the possibility of a 
repetition of such a 


ended in 


combination. For 
this reason there is an inclination to doubt 
that these two men 
The stock, while it 
firm, did not display any 


cl 


have together 


held 


noticeable in- 


come 
again fairly 
ination to advance, although the buying 
was in fairly good sized volume. 


—__Q———- 


Manati Sugar 
The announcement of preliminary ar- 
rangements to lighten the financial burden 
of Cuba and the improvement in sugar 
shipments, resulted in a mid-week flurry 
on the part of the during which 
Manati Sugar advanced more than 1 point 
on a single movement. 
in rather 


st cks, 


The buying was 


large volume, and was quite 
noteworthy, in view of the usual inactivity 
of the stock. 


eieciiiisians 
Writing Paper Gain 
An unusually large volume of buying 
came into the market for American Writ- 
ing Paper preferred around mid-week last, 
and resulted in a substantial gain averag- 
ing close to three points. There was no 
news upon which the movement could be 
predicated, and it is assumed that it was 
occasioned largely by selection of the stock 
is favorable investment purchase. 


———_O————- 


American Ice Loss 
Notwithstanding the fact that the di- 
rectors of American Ice were supposed to 
have held a meeting at mid-week, at which 
the advisability of paying 8% dividends on 
the common stock, beginning with the next 


quarter disbursements, the stock was fair-' 


ly heavily sold with a net loss of around 
one point. The present dividends are at 
the rate of 7%, and the recently published 
earnings for the fiscal year ended October 
31 showed $19.38 a share. 
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DIVIDENDS 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 
New York, N. Y., January 10, 1922. 
The Board of Directors has declared a quar 
terly dividend of One and a Half Dollars ($1.50) 
per share on the Capital Stock, payable January 
3lst, 1922, to the Stockholders of record at the 
close of business January 20, 1922. The trans- 
fer books will remain open. Dividend checks 
will be mailed. 
T. K. STUART, Assistant Treasurer. 





THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 53 
The regular semi-annual dividend of 4% 1S 
been declared on the common stock of. this 
Company, payable February 15th, 1922, to st 
holders of record February 1st. Books do not 
close. Checks to be mailed by the Bankers 
Trust Company, dividend disbursing agents. 

SHEPARD RARESHIDE, Treasurer 


CK- 





BROOKLYN EDISON COMPANY, INC. 
BROOKLYN, a es 
88TH CONSECUTIVE DIVIDEND 
The Board of Directors at a meeting held January 
16th, 1522, declared a regular quarterly dividend of 
$2.00 per share on the capital stock of the Company 
outstanding, payable on March Ist, 1922, to sta 
holders of record at 3 P. M. on February 17th, 1 
Checks for the above dividend will be mailed 


E. A. BAILY, Treasurer 





$16,500,000 


REPUBLIC OF CUBA 


Four and One-Half Per Cent 
Gold Bonds Due 1949 
(External Loan) 
Coupons due February 1, 1922, of the abo 
Bonds will be paid on presentation at our off 
on and after that date. 


SPEYER & CO. 


New York, January 30, 1922. 
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“The Financial World” 
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DIVIDENDS DECLARED JANUARY 20-27 
Rate Pe- Stock of 


P.C. riod Record Payabl 


Am W Wks & Elec 

BO I Sew vitetin a's oS 1% Q Feb. 1 Feb 
Brooklyn Edison..... 2 Q Feb.17 Mar. 1 
Col Gas & Elec....... 11, Q Jan. 31 Feb. 1 
General Asphalt pfd..11, Q Feb.14 Mar 
Natl Lead pfd........1% Q Feb. 24 Mar.1 
Pae Gas & El 1st pfd.14, Q Jan. 31 Feb.1 
Pac G & E orig pfd..14, Q Jan. 31 Feb.1 


Reading Co 1st pfd.50¢ Q 


Feb.17 Mar 
ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., 

men’s Bank 


Mezzanine, Boats 
Louis, Mo. 
sid. Asked 


Bldg., St. 


American Bakery com.......... 40 45 
American Stove Co.............. 110 120 
Certain-teed Prod Corp 1st pfd.. 83 87 
Certain-teed Prod Corp 2d pfd... 72 75 
Chicago Railway Equipment Co.112 115 
Consolidated Coal Co............ 72 78 
Fulton Iron Works pfd.......... 95 100 
Fulton Iron Works com......... 40 43 
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New York Stock Exchange 


presentative active 


stocks as of close 
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ntinental Motors .......... 616 635 Anglo-American Oil Co, Ltd 17 17! 
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$25,000,000 
Department of the Seine (France) 


(comprising Paris and its environs) 


Twenty Year 7‘: External Gold Bonds 
Due January 1, 1942 


Authorized under Law of September 29, 1919, and by a Decree of the President of the Republic rendered in Council of State, 
dated January 14, 1922. 


NOT SUBJECT TO REDEMPTION DURING FIRST TEN YEARS 

















Redeemable as a whole, upon 90 days’ notice, at the option of the Department, on January 1, 1932, at 105% and accrued interest, 

r on January 1 of any subsequent year at 105% less 42% per annum for each year after 1932. Interest payable January 1 and 

July 1. Principal and _— st, and premium in case of anticipated redemption, payable in gold coin of the United States, of, or 

equal to the present standard of weight and fineness, at the office of Kuhn, Loeb & Co., New York, fiscal Agents of the Loan, 

exempt from all taxes, stamp duties, transfer and other duties or deductions of any nature, present or future, levied by the 

Government, the Departments, Municipalities or other French authorities whatever they may be. Coupon bonds in denominations 
: of $1,000 and $500. 





The Bonds are to be the direct general obligation of the Department of the Seine, which is by far the 
greatest in wealth and population of the 89 Departments into which France is subdivided and which com- 
prises the City of Paris and its residential and industrial suburbs. The General Council of the Depart- 
ment, an elected body, votes the annual budget, which is confirmed by Decree of the President of the Repub- 
lic. Taxation and borrowings by the Department are subject to the sanction of the French Government. 


The Department agrees, and the bonds will so state, that so long as any of the bonds of this issue shall 
be outstanding, it will not create any mortgage or lien or other charge upon any of its property or reve- 
nues, unless such mortgage, lien or charge shall expressly provide that the bonds of this issue outstanding 
shall, ratably with any other indebtedness which such mortgage, lien or charge may be given to secure, be 
entitled to the security afforded by, and be secured by such mortgage, lien or charge. 


The Department has obtained assurance from the Government of the French Republic, that, while any 
of the bonds of this issue are outstanding, no obstacle will be placed in the way of the Department regard- 
ing the purchase and remittance of the necessary funds to enable the Department to fulfill its obligations in 
respect thereof. ) 


The service of the loans of the Department is met out of the Department’s general income, which is 
mainly derived from (a) certain Government and Municipal subventions and contributions, and (b) the pro- 
ceeds of the taxes known as “centimes additionnels,” levied annually by authority of Parliament and col- 
lected together with other Government and Municipal taxes. 


The General Council of the Department is under statutory obligation to levy annually such an amount 
as may be necessary to balance the Department’s yearly budget. The estimated revenue and expenditure of 
the Department for 1921 each amount to Frs. 350,000,000. The Departmental taxation per capita for 1921 
was only about Frs. 44 per annum. 


According to the last official estimate, made in 1910, the value of the lands and buildings situated in the 
Department amounted to approximately Frs. 20,700,000,000, and the annual rental values of such properties, 
upon which are based the assessments for taxation, to approximately Frs. 1,470,000,000. On present day 
valuations, these figures would be very considerably exceeded. The outstanding debt of the Department on 
December 31, 1921, amounted to approximately Frs. 984,000,000, and the annual charge for interest and amor- 
tization to approximately Frs. 77,870,000. In addition to this, the Department provides for annuities in re- 
spect of the newly acquired local transportation systems, amounting to approximately Frs. 32,520,000. 


The present issue of $25,000,000 Twenty Year 7% External Gold Bonds in New York and of £3,000,000 
(equivalent to about $12,500,000) Thirty Year 7% Sinking Fund Sterling Bonds which have been purchased 
by Messrs. Helbert, Wagg & Co., Ltd., of London, and associates, and are expected to be issued shortly in 
London, will constitute the only external debts of the Department and will increase the total debt, at pres- 
ent rates ot exchange, by approximately Frs. 450,000,000, for which the charges of interest and amortiza- 
tion, at present rates of exchange, will amount to approximately Frs. 33,500,000 per annum. Calculated at 
approximately the present rates of exchange this brings the total debt up to Frs. 1,434,000,000, involving a 
total annual charge for interest and amortization of approximately Frs. 144,000,000. 


The present Loan and the above mentioned Sterling Loan are being contracted to provide funds for capi- 
tal expenditures for the betterment and extension of the newly acquired transportation systems and thus 
will be utilized entirely for productive purposes. 


The above information is taken from a letter from whe Pestets of the Department of the Seine, addressed to Kuhn, Loeb & 
Co., copies of which may be obtained from the undersigned. As the letter has in part been transmitted by cable, it is subject 
to correction, 


The undersigned will receive subscriptions for the above bonds, subject to allotment, - 
at 9014,% and accrued interest to date of delivery. 


At the offering price the Bonds yield 7.95°. to maturity. If the Bonds are redeemed before maturity the yield increases 
gradually to a maximum of 834% if redeemed on January 1, 1932, the first _ redemption date. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot 
maller amount than applied for and to make allotments in their uncontrolled discretion 

Payment for bonds allotted is to be made in New York funds, against delivery of temporary bonds or certificates. deliv 
ble if, when a as issued and received by thé undersigned and subject to approval of counsel 


Kuhn, Loeb & Co. 


The National City Company Guaranty Company of New York 

Dillon, Read & Co. Harris, Forbes & Co. Kidder, Peabody & Co. 

Lee, Higginson & Co. Brown Brothers & Co. Blair & Co., Inc. 

Cassatt & Co. The Union Trust Company of Pittsburgh 
New York, January 23, 1922. 



































